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Global Fertiliser Additives Leader, the company actively implements internationalization strategy: Initiation

- W, & £ Investment Focus

zf‘a‘c%}é%-f-}t 7 Initiate with OUTPERFORM (Pleasesee APPENDIX 1 for English summary)
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1) e sh F . TRt 2024-2026 4F F 45 F 5] 4 98%;
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3) Hpp b & ARIE 2023 F-2024H1 AR AL, K 2024-26 £ EA) R 55 A 30.0%. 32.0%. 32.0%.
A3 EHBHHLEFEBATRR (FHL)
HE 2023 2024E 2025E 2026E
BN 1048.53 1156.18 1333.38 1562.80
B R 779.09 841.89 963.73 1125.44
B E A F 25.70% 27.18% 27.72% 27.99%
4k e B )
BN 825.27 871.74 958.91 1,054.81
RA 587.04 610.22 671.24 738.36
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e &
LN 116.49 124.29 134.23 147.66
A 112.40 119.57 129.13 142.05
ERES 3.51% 3.80% 3.80% 3.80%
b-RIRS
BN 106.8 160.15 240.23 360.34
FRA 79.7 112.11 163.35 245.03
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& 4 TN EEA
. . _ EPS (L) PE (15)
X, A fa) & A (7T)
2023 2024E 2025E 2023 2024E 2025E
000422.57  #HdEAL 12.94 0.98 1.1 1.28 13.20 11.76 10.11
000902.52 it F 13.01 1.11 1.3 1.54 11.72 10.01 8.45
¥4 12.46 10.89 9.28
VE: AN A 2024 10 A 11 BHMA4%, EPS A wind —E TR
Tkt kR wind, #iEE R
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APPENDIX 1

Summary

The company is one of the head companies in the global fertiliser additives fertiliser industry. The Company was founded in
2007 and listed on the Shenzhen Stock Exchangein 2014.The Company is principally engaged in agrochemical aidsand fertilizers
business, bio-agriculturebusinessand digital agriculture business, with specificproducts including fertilizer products, fertilizer aids
products, agrochemical aids products, soil improvement products, bio-pesticides products, bio-fertilizer products and others. As
at the end of 2023, the Company has a designed production capacity of 23,000 tonnes of fertiliser anti -caking agent (powder) and
34,500 tonnes of fertiliser anti-caking agent (paste) and multi-functional wrappingagent.

Recurring net profit was 98.97% year-on-year growth in 2024H1. In 2020-2024H1, the company achieved operating income of
645 million yuan, 683 million yuan, 848 million yuan, 1,049 million yuan, 643 million yuan, respectively, an increase of 10.8 9%,
5.82%, 24.09%, 23.72%, 36.43% year-on-year. The company achieved recurring net profit of 66,174,800 yuan, 34,987,400 yuan,
49,652,100 yuan, 70,951,600 yuan, 67,204,700 yuan, respectively, year-on-year growth of 30.44%, a decline of 47.13%, anincrease
of 41.91%, an increase of 42.90%, an increase of 98.97%. The company's profit growth was mainly due to the improvement of
product revenue and gross profit margin. Inthe firsthalf of 2024, the company's fertiliser auxiliary gross profitmarginwa s 32%,
anincreaseof 6.53 pct year-on-year; the gross profitmargin of sales in the domestic region was 30.12%, anincreaseof 12.73 pct
year-on-year.

The company actively implements internationalisation strategy and cooperates with OCP, a leading phosphate fertiliser in
Morocco. Geopolitical conflicts bringsincreasing uncertaintyintheglobal fertiliser supply chain, and the company's advantages in
globalisation layout provides supportfor performance growth. The company and the world's largest phosphate fertiliser enterp rise
Morocco OCP set up a jointventure company Hong KongJV company; the company's 100% subsidiary Africa Fubon and Hong Kong
JV company use the opportunity of cooperation with OCP, around the phosphorus chemical industry chain, auxiliary industry chain,
value-added fertiliser industry chain and Morocco and African customers to carry out in-depth cooperation. In the research and
development, the jointventure Hong Kong JV company set Wuhan JV company, around the field of value-added fertiliser and
digital agriculture;the company focuses on the development and development of the industry.Interms of R&D, the jointventure
of Hong Kong JV Company to build Wuhan JV Companyin Wuhanto carry outR&D invalue-added fertilizers and digital agriculture,
which will help the company export intellectual property rights of its proprietary technologies and services. In 2024H1, the
company's overseas business achieved an operating income of RMB483,736,400, an increaseof 13.60% year on year.

Fertiliser additives market space is broad, the company is actively expanding production capacity. Inrecent years, the production
scaleof China's fertiliser additives industry has been growing rapidly;industrial concentration has been increasing, and the head
enterprises have been innovatingand transforming through overseas mergers and acquisitions, supply chainintegration, scientific
and technological research, formula innovation and process improvement, etc. The performance of the fertiliser additives they
produce has reached the international advanced level, and they are gradually breaking down the technical barriers and market
monopoly of foreign companies. With the booming development of various value-added fertilizers, the fertilizer industry's demand
for additives will also develop from the previous functional additives to the direction of new agrochemical additives with low
carbon, green and high efficiency. As a leadingenterprisein the industry, the company has added 15,000 tonnes/year of fertilizer
anti-caking agent (powder) capacity and 0.9 million tonnes/year of common method caramel capacity.

Fertiliser additives market space is broad, the company is actively expanding production capacity. Inrecent years,the production
scaleof China's fertiliser additives industry has been growing rapidly, industrial concentration has been increasing,and th e head
enterprises have been innovating and transforming through overseas mergers and acquisitions, supply chain integration, scientific
and technological research, formula innovation and process improvement, etc. The performance of the fertiliser additives they
produce has reached the international advanced level, and they are gradually breaking down the technical barriers and market
monopoly of foreign companies. With the booming development of various value-added fertilizers, thefertilizer industry's demand
for additives will also develop from the previous functional additives to the direction of new agrochemical additives with low
carbon, green and high efficiency. As a leadingenterpriseinthe industry, the company has added 15,000 tonnes/year of ferti lizer
anti-caking agent (powder) capacityand 0.9 million tonnes/year of common method caramel capacity.

Profit Forecast. We expect thatin 2024-2026 thecompany's net profitof 110, 133,159 million yuan, correspondingto EPS of 0.38,
0.46, 0.55 yuan/share. As the company is a fertiliser additives industry leader, we give a certain valuation premium; reference to
the valuation of comparable companies in the same industry, we give 24 times PE in 2024, corresponding to the target price of
9.12 yuan.We initiatewith an “Outperform” rating.

15 Oct 2024 8 @ yamm
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Risk Tips. Increased market competition; raw material supply and pricefluctuations.
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APPENDIX 2
ESG Comments

Environmental:
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Social:
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AR .

Governance:
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J, NE GHEEMZTH KRAEEIAN, B e T HABIG, FASHR LG, HEHF AR, LG5 %
FREERFTHFIMTALY, AN ENRE ZRZTHREGEA, 8 f 5 ERERTHRAHES), RIMIZTH T35 6
T fAAR]), AREEAE] HRFHRFRI. REF. HBEHXZ,
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# X APPENDIX

T2EE4E

AMERE G HAAR 4, BABRAGEEEFA LA KA (HTIRY, Haitong Securities India Private Limited (HSIPL), Haitong International lapan KK (HTIKK)#= & @ B iz & A & 2
AMTSCLEARLBNARA HAKE K, BEARERRDHTSC) AR RAMAELHTHARTERANFERE D,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (‘HTIRL"), Haitong Securities India Private
Limited ("HSIPL"), Haitong International Japan KK ("HTIKK”), Haitong International Securities Company Limited (‘HTISCL"), and any other members within the Haitong International Securities Group
of Companies (HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 4 #7 J% 4k 4E Analyst Certification:

Ko M ERRE () AFARETHELEARRT AN KRR RRGEFAH A AHAIAL TR ML, FL (i) ANRHY R EARREAHT RE T &
BOAKEN AN L ERANERK, RAARRETAatb Adrna ek, AN (CHEANGEE) ELYHRRALHMFHE, ARKNKR (ALEELRN) X2 EAH
FREAFEHINIHA N HRFLRE b A48 #9424, | Xiaohan Sun, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. |and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that I review within 3 business days after the research report is published.

A A& EKE Conflict of Interest Disclosures

BAORR LA LARDITAERRAALS R/ AMARL PR AREZANDRARTARAOERT. RARAREA T, U TRAXAF XA HAE A (UTHERER
EAMARE, PETHANAGEAL, 4 %4 Z ERD-Discosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as amarket maker or hold proprietary trading positions of certain stocks or companies in this research report. As far

as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @ htisec.com if timely and comprehensive information is needed).

RARL (K00% 7R 18 Fh#AF): B4 Rating Distribution
BARR (M TRAUN) RARN RRAAAAARRAREANE 2000
PRTAT SRABTRT. AAALFBRERTIGRRE L. F A HTI

KANKFAE L EGE, REZARRARALAERARA, LMt Ratings Distribution
/)LT’ h\;}f[% él] ﬁﬁﬁuﬁ%fﬁ%ﬁ%ﬁf]ﬁ’ﬁ‘gug ﬁﬁ%éﬁ%iﬂg%% Ik%ﬂ Most Recent Full Quarter Prior Full Quarter
TR (RBRRAAAERC) UALREE, Underperfom nderperion

AR ERA - v

RFXF, AR D8 MAARBRTARERARE 10%0 L, ARZ Lb

’]f

TR, AR 208 MAATRASAEERINAK, RERLLT. RE
FINRNYSE B3R R4 A ALTL, M2 &l AANBA L - £4]
BIAT, AR B8 MAARARA R EERREE 0% £, RER LD
’F

BARZAREL: DA -TOPK HE -K0SP, 4 -TAEX, AR -Nityloo, % o
B - Sps00; AMHA ¥ B AR -MSCl China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong Internationa |
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock's total return over the next 12-18 months is
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expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock's total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock's total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock'’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks - MSCI China.

AE W% 9 DAAARGREFRFLENA

REXF ;3 BTk

(#%)
BAORR2HAE 24 91.8% 7.8% 0.4%
ERQHRE P 3.5% 4.4% 0.0%

EEMEAEA EARANEPH EHT A,

LEMRAHEN, P UAE LA RANSART AT, PRAEERTREA,

RARE FINRAINYSE 92 A A ALN, AN A HP wRBAAEAL - 43, FEEELATRAA $FANKE,

LHHRAEERN (RE200%68 308):

EN AR I8 AR AR A ARB RRBE 10wh L, AERAXST

P, AR AARFAAATAERRERAK, AER T, REFINRANSE AR AAN, ANAETRARANBAL - £5],
PoARI-IBMNARRAAAAERHRBE 10w L, RERXET

AMRZAERE: A A -TOPX, HE -KOSPl, 47 - TAEX, W& -Niftylo0; AT ®E#A K -MSCl China.

Haitong International Equity Research Ratings Distribution, as of September 30, 2024

Outperform Neutral Underperform

(hold)
HTIEquity Research Coverage 91.8% 1.8% 0.4%
B clients* 3.5% 4.4% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into ahold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock's total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, asindicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, asindicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, asindicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Niftyl00; for all other China-concept stocks = MSCI China.

BABREREME: BARRAAHE. RAAEARS, FEARS PREGEPLAREGAREAAHL, AR TTRAGABARE 2N K. SHELAERMA F 4 4
THAKRZHA, RE ARMBARFARBHE, ARBAZHA,

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

REERF AKEE: AIERTRARPAERRAANTE A REAEZAAA, BAA (600837.CH) , AAERT LAG AT, LATPERATE A ROALRE. 2
A BEERRASEARARANR AL, AASERREABEAHTD A RRATRA SRR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same AShares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as aresult there may be adifference in the HTI and HS ratings for the same Ashare stocks.

BAERAR 004K (000) B&: SAERQUOKER -1 EHE 00 L HEREARZANRATOARNIES &, SERZRALATRENF LA, FEATARIEA A
REKATALAAL. AABRESEA QUOKKANE LLT.

Haitong International Quality 100 A-share (Q100) Index HTI's Q100 Index is a quant product that consists of 100 of the highest-quality Ashares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with areview of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.
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BRUA (ANESG) B EBBATABER: ARALIUA (FINESG) R B2, #4LARNEALLFAERAY:
-k A (FINESG) SBARARTHLATHRARTELD (MTHAANY") AFARRBYAFE EFE AR, ANAMELNEARRL KRR EEARE . A7

RO EREANEMEZARNER AT,

Fib BRARRKEL R BREREANAE P, KUARARKERARE S A FRBAME L AARLH G, $&%%%We&%%gm&ﬁﬁwi$$ﬂﬁﬂ%ﬁﬂﬁﬂ
B, BRAMERAL LB BATEH . BT SR BEREARBHANER-HAA RALLHKE. REFAAN, KEE (PHFLERET) RKALERL, S0 L
i%%%ﬁﬂFEﬁ%ﬁW

$ﬁ%mﬁl$¢%%ﬁ ANARERGEARA, REAXA LB ARTER, EAMAAANABRAR BT RELRATAMZANE S, RESRKERF 6
&\&ﬂ\ \Lﬁ\ﬁ&ﬁ%\&%‘wﬁ\ﬁﬁ ThCAA BA RE. KRB RB. T BARLES R ENBEAANE, FNRALERAERFZ AR
RARE, BRPARBAHBESE, DR AARY
A0k BALT W*%& h A &ﬂ&%ﬁﬁ%%ﬁ%buW@ B ABRMEAP EHBN) (ARRAPRS (ki) ) (BRABARE) 5)A49%8, NEL
Mﬂ%%iﬁﬁ,%$ﬁ FRAELARBRARALER RAR-RY), WAALTARARAL.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusalWave FIN -
ESG Data Service.

1. FINESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result isfor reference only. Itis not for any investme nt advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as aresult of using SusallWave FIN-ESG Data.

2. SusallWave donot consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g,, financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return,

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, nome of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave orany
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsi ble for any loss.

4. Ifany term isnot contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be evecuted according to other agreements. If there isany difference between this disclaim and other agreements ,
this disclaimer shall be applied.

s E3 591K

FREEANAERE: ARLUARERELAERARAY ("HTSGL") HAXKENIABDRALARAD ("HTRL) &4, AN ARBABEARATLH (F571 %) #
FRAAZASED (REARBEL) OB BER. HALREE HISGLHA TH B 7 Haitong International (lapan) KK (“HTUKK”) 8198 TAA, HTKK R WA A£ A M4 A K
EARTI

WEEANERRE: AREUAZ AR ). RFRAREAN AT Seaurities and Exchange Board of India (“SEBI”) K% 4 Haitong Securities India Private Limited ("HTSIPL” ) A7 £
Tr, BEMEREA S Z BSE Limited ("BSE”) 4 National Stock Exchange of India Limited (“NSE”) EF AN (S AATHELHM L) HHARE, HISIPLF 20065 12 A 22 A KM
FRAGAE FEAEDARAD (“HTSC") #h =2

FARERS AN EEABRALEALRAE, BATHAARREARNARAR/AEABAFEAZA ML R AL EFERAA.

AXBAEE ERNECREFRRATERR, £ HTRL. MML%&ﬁﬁﬁéf@@@hmﬁﬁmﬁﬁﬂﬂ HTISG") MR AL AR, ZEEPEARRARENEF ARFH
PRARE, AXBPHAANANAZARSA Y, ALK, BA ik, &xﬁﬁﬁﬁ%&m 1#?&&%Eﬂﬂﬂki i%m%ﬁ# BRFZENANE, AXHF £/
%ﬁﬁ%%ﬁﬁﬁ%?i%%r&PTﬁﬁ KA E%%ﬂ%s‘[ ALBE RROEATEASEFAEE, PRERFSRARL KRR PO AARAHA, WL 2T R
TRAMBE PARAY N, S2ORAFF-RKREROER, LB RS, b%uﬁéwmilﬂ% FEATKABATEY, BRFAEAMANETA. 6L Lk 3
ISCLEESTE: ﬁ”z%&ﬁ MERAALEHGAANTEER, LEAHSRA ARG, RAGLAAGIVFLEERNMERATAAOTHEE, HK. 2, @b
EeFant LAR, DHEATL ARG AARARTEATHE, ZHTRAALARANMARFAENEBANEARA, HTS6 R L2, BRARBAMNAYAA REN §
£,

REALAE KRBT B2 RRS, HTIS6 RAMBAKA D, FAEEAR, TERER, ATAREA ZEARAI AL EHEAINTERRA KCAEOURR FE £,
HTISG 946 R, X 7 AL RELALATH NS HARE P AR IREGALHHAELARN D XA DFHRBENAINR L. HISG THESALAARENLEL R
~HHARAR. EHTRURA L SAARALH HRBA TR HFX ) R, BRAZN.

FHEEAE FRE wwequitieshtiseccom , BHESAXERER ARG A BRLA AR ER INAR AL S HNNEEL .
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FABAIRUBE L AARTAT LA SRDRANTS AL ANRA R EHAARBRE H8, FAREAT ANRAR RS RARL AHRARINR, M EERY
EARANE AL EATLRA.
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IMPORTANT DISCLAIMER

For research reports on nonndian securities: The research report isissued by Haitong International Research Limited (‘HTIRL"), awholly owned subsidiary of Haitong International Securities Group
Limited ("HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (lapan) KK. ("HTUKK"), a wholly owned subsidiary of HTISGL and which is regulated asan Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report isissued by Haitong Securities India Private Limited (‘HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI")
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (‘BSE") and the Natiomal Stock
Exchange of India Limited (NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (*HTISG") on 22
December 2016

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (‘HTISCL") andfor any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, ismade by HTIRL, HTISCL, HSIPL, HTIKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. Al opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for infor mation purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated ina currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such asyour financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTI is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer toHTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non US. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified asa research analyst with FINRA and are not subject to US. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PERBEA S
RETLAAAL, FNEAFEARARSAARAAAL Y AR EMEARFET LN RAAD ARAL AR FARRHARARAEAR.
ARERANRLER: SARFREARDA R (HUSCIA TXKAEAARS, HISCL R EABARER S 1 £CAFE D (KT AL ) BB, AHLRS F A4 &
GEARBRAH) (FBEMNF 571 %) (AT AASFO") ARRHE2HET, BAZAAMRES. ARLRERRRL SFO ARRAFUEF A", ARLREAZEEAR
BRSAREATANGE, BAARRBERFIRLE VAN GERERT AR, ARTREHRMARFRARET P LA5LHEANENETHRE HISCLAE AR
FRERANELER: KFLREH HTIRL, HOIPL & HTUKK % 5.  HTRL HSIPL, HTUKK oA/ HTSG 2BKZ A5, HALZBEHR, BARLEABXFHARL 44 4
RAMARBIRAZ AR, AFARERBLRB 19340 2 2 HEAL )RS Bas AARLHBLTHA 1 ZHEZAMET AL ("Major US. Institutional Investor” ) A 1 44 &
R4 ("US. Institutional Investors”) . @ EBAMNAFEN KAXR ST, Haitong International Securities (USA) Inc. (“HTI USK") BsfREHAAAT. BAKHARIALHEE
B4, ﬁﬂﬁ%$ﬂmﬁi&¢%nu#ﬁﬁﬂﬁﬁiﬁéAwlﬂ%%ﬁxw7Rﬁ@ﬁHﬂ USA. HTI USA%F 340 Madison Avenue, 12th Floor, New York NY 10173, @4 (212)
3516050, HTI USAR &£ T U.S. Securities and Exchange Commission (“SEC”) & ##1% %%, £ & Financial Industry Regulatory Authority, Inc. (“FINRA") #K R . HTUSAR %t % % 5
AEERE, LART LY OAHM. EEARAT, RKAAFLIRENENAEAT A, AEAREMMAAERKA, LRB AL HSIPL, HTIRL & HTIKK ERZAELEARA
FABIEAS, KALRET I HOIPL, HTIRL & HTIKK 24T KA Z A LA FINRA IR R MAF R 46, BRTRLLFAINRA S 20 AR EARAINNE, AFE D
ARk HANR piER FRA. xMM%&%MMWWF%ﬁ%i#ﬂ%é%ﬁzlﬂ of AR) THAE-ZAR. #2EAAGEATRANER, AR L DAY
AR AXEABEAIAA LRI ANGE AT %ﬁ NENTHRAZFHRLRAFANRSZAAALAAAN R 2K, AR RRE POAEARS LB Pt oA
ERAEAARIAN LT Xim%%ﬁx£$&%% T RHGERAA AR BRI ENMEARAFEEGAN AYn, FERBANT ARG RS

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAA®E: (212) 351 6050
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DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction inany security discussed inHTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report isdistributed by Haitong International Securities Company Limited (“HTISCL"), which is alicensed corporation tocarry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewe d by the Securities and Futures Commission. You should not make investme nt
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIKK. Neither HTIRL, HSIPL, HTIKK, nor any of the non US. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “US. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “US. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any US. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (‘HTI USA"), located at 340 Madison Avenue, 12th Floor, New York NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the US. with the U.S. Securities and
Exchange Commission (the “SEC") and a member of the Financial Industry Regulatory Authority, Inc. (‘FINRA"). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTUKK analyst(s) whose name appears in this research report is not registered or qualified as aresearch analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-US. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-US. issuers may not be registered with,
or be subject to US. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the US. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than US. dollars is subject to exchange rate fluctuations that may have apositive or adverse effect on the value of or income from such securities or related
financial instruments. Al inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12t Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PRARERERNALER: EPEARLRE (TAPE", A ARSANAE, FOBABRAAKRE. ANAAAKERSE) RARBEANTE R BE AR HAH A
mﬁTiHWﬂﬁ FARERXEEEA, AMATHELARAR EYENTLE ””é%”$i#ﬁ*lﬁ1%ﬂﬁ%ﬂﬁ%/ﬁiﬁkww RRREERAT AL #
TR, ERBRTRARAAHRERATLIN, EHEARG RAAARAEAABRNEAMAY O EMEA BN FARE, BRALHOARAE T LERABAR .
PERERAN B ER: BEABATASHAAARRBAALE AN SR AR FERALERANZAANNEAN AR, AUAYHEEAERSXHENZ AL &
ERAYRRED AN A AP EREARENMERBRAN S 992 T8 Haitong International Securities (USA) Inc. (“HTI USK") Pl 4, #4d &—7F R%E National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI 31103") #1812 83 1 BHRX HHB A 1 (“International Dealer Evemption” ) X477, & FX 4 %
B RIBTRKLA, SXeAPHRAL. X, AFHHARAGATHRRRBANEMEANBRANS, AHEER. JEAMRA, BEXHEAESAZR 2 A
ANNEERMAAGEANE AT AREAF A, LVHANGLAMBEANR L, EHERBANF AHBEE, ERAAFHAN, BABEROREASERA A B T
National Instrument 45-106 Prospectus Exemptions % 1.1 7 & 4 Securities Act (Ontario)d 733(1)F AR Z# T ATHEL 1 (“Acredited Investor”) , &4 EZ A AT National
Instrument 31103 % LI F AL 1 #TE XA ( “Permitted Investor”) .

HRRFEOELER: AHLREY Haitong International Securities (Singapore) Pte Ltd ( ”HTISSPL” FHME AR, HTISSPL 2 A (B ARFE) 2000 (FAN") AXH B LM 4
AR, T () REATFiEA, BRATHUAT Y, THARLRLAPIMTERAAHEN (0) REAMARER . RAMIESSAP AL AN HRLNH A KL R
5. $ﬁmﬁix&# Fo GEARAKE) 2000 7 4A RATARHRHARRA . AT RAKLREAF LHASLBROENAA, AFLRENRAALELENT H R 5
HTISSPL B 4 :

Haitong International Securities (Singapore) Pte. Ltd

10 Collyer Quay, #1901 - #1905 Ocean Financial Centre, Singapore 049315

Bk (65) 6713 0473

AARFANBLFA: AFIREQBEDREAARDARA, BEPRANSRRT AN L RRAREF AL AL BAA (REBKLBAABL A% (FEL) ) F 61
(1) &, 17141 (1) 2eii R EEH)

FERRBLALANEL SR KREONELLR A # Haitong International Securities Company Limited X &, ARLRAAFE TR R ZRNELEP LA, BHATAIARS
RAOERA ARG RES LEP . RARRLRAMXAR 2RO EP AR KAKR L, Haitong International Securities Company Limited #2 A AA ) SR A AR HLBRATH

REAFLREIRANFRLAARAER D 050, HARBALEAREATRAN CAAL I RALCAT TAKS .
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KA, QS ERLHK B E BSE Limited (“BSE”) 4= National Stock Exchange of India Limited (“NSE") (% 4kA T GEXAF 1 ) AERS.

REAM 4 4R Haitong Securities India Private Limited

SEBI AFALAMT R 2 52 INH000002590
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People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report inaccordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances isthis research report to be construed as an offer to sell securities or as asolicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc, a dealer relying on the ‘international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (‘NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report isnot, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor isan “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL"). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (‘FAA’) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report isonly provide d
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in comnection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #1901 - #1905 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered

Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ('FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report inEnglish may have been publishe d
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report isdistributed by Haitong Securities India Private Limited (‘HSIPL"), an Indian company and aSecurities and Exchange Board of India (‘SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
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India Limited ("NSE") (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address :1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: 491 22 43156800 Fax+91 22 24216327

Details of the Compliance Officer and Grievance Officer :Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar @ htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019, All rights reserved.

http://equities. htisec.com/x/legal.ht ml
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