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Driven by Both Civil Explosives and New Energy, Civil Explosive Assets to be Injected
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B MBN(F Z ) 10168.84 11702.12 13494.34 15282.25

% PA(E 77 70) 8244.09 9435.69 10877.54 12315.08
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HAt

BN (BZAT) 772.78 772.78 772.78 772.78
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ESEIES 15.13% 15.50% 15.50% 15.50%
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EX 309 EEr 2022 2023E 2024E 2025 Fl#EE (BHA) 2022 2023E 2024E 2025E
EHRABAF (L) 2k BN 10,169 11,702 13,494 15,282
B 0.74 0.90 0.94 1.07  FThARA 8,244 9,436 10,878 12,315
BT 7.92 8.41 9.35 1042  EAA1%% 18.9% 19.4% 19.4% 19.4%
BREZENER 1.19 1.77 0.05 1.97  ZLHLERH e 44 47 54 61
B R AEA) 0.30 0.00 0.00 0.00 FLHLEFE% 0.4% 0.4% 0.4% 0.4%
PAEI-AE (42) %90 56 59 67 76
P/E 25.84 21.25 20.37 17.74 ETLFERAE% 0.5% 0.5% 0.5% 0.5%
P/B 2.41 2.27 2.04 1.83 FHHEA 588 562 756 841
P/S 1.40 1.24 1.07 0.95 &mEFAE% 5.8% 4.8% 5.6% 5.5%
EV/EBITDA 15.03 11.21 11.13 8.81  EBIT 970 1,316 1,338 1,545
EEY 1.6% 0.0% 0.0% 0.0% M%%A 89 141 118 160
BRI ARAT (%) W 4% A £ % 0.9% 1.2% 0.9% 1.0%
EF RS 18.9% 19.4% 19.4% 19.4%  FEBABE -52 -50 -50 -50
=S APEES 5.5% 5.8% 5.3% 53% HHKE 151 0 0 0
BB R 9.5% 10.7% 10.0% 10.3%  EA)AE 974 1,065 1,110 1,275
T E e R E 3.7% 4.2% 3.9% 42%  FdIMKE -8 0 0 0
TR E 7.5% 9.4% 8.9% 9.5%  FiEEH 966 1,065 1,110 1,275
BAHEK (%) EBITDA 1,437 1,335 1,357 1,564
ERIX I ONE B E 19.3% 15.1% 15.3% 13.2%  FiigHt 128 160 167 191
EBIT ¥ Kk % 10.7% 35.7% 1.7% 15.5% A 2FTIFHE% 13.2% 15.0% 15.0% 15.0%
HA) g K 16.8% 21.6% 4.3% 14.8% YV HMEEFE 278 223 233 267
o) W E o V3 BN 8) PR A 4 #) 18 561 682 711 817
= RARE 53.5% 52.4% 51.5% 49.7%
RN E 1.94 1.97 1.99 2.07
s/ S 1.44 1.42 1.47 152 FHEAGER (FHL) 2022 2023E 2024E 2025E
NAe & 0.57 0.71 0.60 077 ®HFEE 2,658 3,594 3,455 4,772
ZEREIT R KR M 2 3,180 2,641 4,046 3,535
SR 2K ) 4 R 4K 69.00 70.00 70.00 70.00 AR 404 542 506 694
BB R 18.10 19.00 19.00 19.00 HEARBE~ 2,810 3,202 3,447 3,821
BR AR 0.69 0.74 0.78 0.81 AFHK A 9,051 9,980 11,455 12,821
B & % 7= B 4 % 5.59 5.90 6.23 6.52  KIMBARIEZH 316 316 316 316
Bz %7 1,893 2,074 2,255 2,436
R 191 161 131 101
I = 399 399 399 399
AEARER (BHL) 2022 2023E 2024E 2025 AR F A 6,281 6,432 6,583 6,734
A 561 682 711 817 FE&it 15,333 16,412 18,039 19,556
Y HMREB A 278 223 233 267  FadIEER 314 314 314 314
EIAZH 513 99 99 99  FATZYE B AT 2,337 2,590 3,090 3,341
E[ 373t & 10 9 9 9 Fukkik 0 0 0 0
TIEFEEH -471 328 -1,012 304 Heiish R 2,019 2,166 2,349 2,531
BEEHANER 891 1,341 41 1,496 A A taat 4,671 5,070 5,753 6,187
* - -678 -170 -170 -170  kHEa 3,080 3,080 3,080 3,080
Fed -26 0 0 0 Hek#fif 453 453 453 453
HAb 1,027 0 0 0 A R fiedit 3,534 3,534 3,534 3,534
BEFEHAER 324 -170 -170 -170 fifk&d 8,204 8,604 9,287 9,720
TEAET 114 0 0 0 FHMFAR 749 748 748 748
RARFEF 1 -1 0 0  VABTHNS) A HRA 5,933 6,389 7,100 7,917
Hab -642 -234 -9 9 VERBEAARA 1,196 1,419 1,651 1,919
BEEHALR -528 -235 -9 9 REFRTAER S AT 15,333 16,412 18,039 19,556
NEHRE 683 936 -139 1,316
Hid: (1) AP BRI EN B IA 2023 412 A 26 B; (2) A EB R AFA
FToAHRIR: SRR (2022) , AEE R
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APPENDIX 1

Summary

e The company is a national leader in industrial explosives. The company's main business areas are mining engineering
services, production and sales of civilian blasting equipment, and defense equipment. It provides customers with vertical
series of services such as civilian blasting equipment products (including on-site mixed loading), mining infrastructure
stripping, mine construction, overall blasting scheme design, blasting mining, mineral packaging and transportation. At the
same time, it develops and sells defense equipment products such as missile weapon systems and precision guided
ammunition. The company currently has a production capacity of 497000 tons of industrial explosives, ranking among the top
three in the country.

e The company benefits from the integration of the civil explosive industry. The overall production capacity of civil explosives
in the country is in a surplus state. The Ministry of Industry and Information Technology has also clearly proposed "promoting
restructuring, integration, and capacity reduction" in the "14th Five Year Plan" for the civil explosive industry, and industry
support policies continue to focus on leading enterprises. Therefore, the integration of the civil explosive industry is the trend,
and the company will continue to actively plan mergers and acquisitions in the industry, improve business scale, and
continuously optimize production capacity structure to enhance capacity release.

e Optimize production capacity. The civil explosive sector will increase the integration of civil explosive enterprises in areas
with rich mineral resources, and improve production capacity and scale; At the same time, optimize the production capacity
layout, allocate surplus production capacity to areas with strong demand for production capacity, and enhance the release of
production capacity. In 2022, the company transferred a total of 36000 tons of idle production capacity to Inner Mongolia,
Xinjiang and other regions through internal allocation; 23H1 plans to transfer an additional 6000 tons of explosive production
capacity to Gansu, and this matter has been applied to the Ministry of Industry and Information Technology. In the future,
with the expansion of business in Northwest and North China, the company will invest more production capacity in these
regions.

e The company actively develops on-site mixed packaging business. The company's mining service business focuses on the
integration concept of civilian explosives and mining services, utilizing the policy of centralized remote distribution of
explosive products, actively developing on-site mixed loading business, expanding mixed loading explosive production
capacity through mergers and acquisitions, cooperation and other means, using blasting services as the driving force and
explosives mixed loading (distribution) as the foundation, to provide customers with safe and efficient mining services.

e Black Gold Rich Product Line. Black metal is a dual-use basic energetic material for both military and civilian use. The
acquisition of Jiangsu Hongguang by the company is beneficial for enhancing the company's military brand image, enriching
the company's product line. At the same time, black metal is also an upstream raw material for detonators, and has important
strategic value for the company's civilian explosive business.

e The company actively participates in the "the Belt and Road" business. In the mining services sector, the company
strengthens its integration capabilities and deepens the industrial chain; At the same time, we will continue to increase
marketing to high-quality customers, actively promote overseas business, and expand market share. At present, the company
has mining services in Serbia, Malaysia, Laos, Colombia, Guyana and other regions. In the year 23H1, the company's overseas
business revenue totaled 392mn RMB (YoY +40.38%), accounting for 7.92% of the company's total revenue in the year 23H1.
The new projects developed by the company in Colombia and Guyana in 2022 have entered the construction phase and have
gradually achieved output value.

e Profit forecast. We expect the net profit to be 682mn RMB (new), 711mn RMB (new), and 817mn RMB (new) respectively
from 2023 to 2025. Based on the valuation of comparable companies in the same industry, and considering that the company
is a leading industrial explosive company, we offer a valuation premium of 25x for 2024, with reasonable TP of RMB23.75
(Last TP was RMB36.5, based on 50x PE in 2020, -35%). We maintain with an "OUTPERFORM" rating.

e Risks: Macroeconomic cycle; Safety production expectations; Fluctuations in raw material prices.
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ESG Comments

Environmental:
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Social:
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MR RE G EEE RS, #EEFA bR ERMAA RS (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTUKK) A= 8 B FRIE 44 PR
3] (HTISCL)AYE AR K B AFT AL AR A ik so b, B B FRAE A 2 1) (HTISG) A B 2 R L4 T 9 8 b 5 ER WA F LA 7D,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL”), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities
Group of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAE Analyst Certification:

Ao EMA, ARRE () KRLRETHEILEARRT KN AHE Y RAGEARAA B AFAE AL FAGAMIE, FE (i) KGRMTRAETEY 5 ARTRE T K
R ERENSNE LRRABAKL; Rt PATTE ARG LA, &N (QBRNNORE) ELPARBAEMMSHE, AFROTE (K245 50N) ERLEAHR
RREZFEH 3N MDA LY RARIRE P13 B 4728 #9384, |, Huaichao Zhuang, certify that (i) the views expressed in this research report accurately reflect my personal views
about any or all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations
or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my
household, whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

A AR EEE Conflict of Interest Disclosures
BAERALL LR TRERTRTL S B3 KRR P OB A REZN N RATHTRBH BEXT. RAFARERE, DTRAAXAFXAORESA (A THERRRE
EAM AR, 0F THANAGSEE, FX U4 Z ERD-Disclosure@htisec.com )
HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

FAZX (M 202057 A 1 BFHHT) B4 Rating Distribution

BABE (LT RANTT) R TAEARARTABARNE LG

6] ,ﬁ[‘fk?ﬁ EP i&‘%fk?ﬁ ?ﬁﬁ?ﬁ'ﬂﬁélﬂlﬂﬁ HTI él”‘ltl&;ii ff_ﬂ Maost Recent Full Quarter Prior Full Quarter
HTI i#ﬁ \*ﬁ)ﬁx)b‘; éﬁz%é : é.’ ﬁﬁ?ﬁ'ﬂ ‘}4331’%]17{ KMHSUE ‘T‘%\ »&’E Underperform
AT, MHRHRIARLATEMEARTEN, ARANELREN R Lt Neutral
REATAQER (RBREAOAAHL) NALRAE.

PR ERA

RFXF, Ak 1218 M AT AR HRIGE 1090 L, AR
’F

Fh, Ak 1218 M ARSI RERRELAK, AR LT, R4
FINRA/NYSE 897 R A A AN, K MAH F P RINRA X —£4].

BERW, Ak 12:18 M ARSI RERERRA 10%00 L, KR L
‘F

AW Z ARSI BAR-TOPIX, 4E -KOSPI, 4 7% - TAIEX, ¥ & - Nifty100, &
| - SP500; AT o B4 A& - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in
its entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and
other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is

Underperform
1.1% _ifleutra
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expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected
to be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks —= MSCI China.

BRE 2083498 30 HBERKEHRFENF

RFXF L3 BIAH

(##)
BARFREFLELE 89.3% 11% 9.6%
BRRITEP * 3.9% 5.8% 10.0%

*Eé%%%éwiﬁﬁ%fﬁﬁﬁéﬁﬁ

LRPFPHEN, Pifd \%ﬁﬂ&Mﬁm%fkﬁ PHAEEKTIRA,

RAARIE FINRA/NYSE B3R AN, RMNA BT RINRA X —£5, FEEELAT ROAERRNKE,

R REARL (A2 2020%6A308):

EN, A% 1218 /M ARIAA R ESRKRE 10%0 L, KAER LT

ik, AR 12-18 M IR R ERHEAK, BRI T, 45 FINRAINYSE &R A A AN, RATAH T MR RIAFA X —£7].
Fih, A& 1218 /M ARG R ERRSRRE 10%00 L, KER T

B2 LRA4: A A -TOPIX, #E - KOSPI, 5 7% - TAIEX, ¥ /& - Nifty100; 2 AT % B #A KK - MSCI China,

Haitong International Equity Research Ratings Distribution, as of September 30, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.3% 1.1% 9.6%
IB clients* 3.9% 5.8% 10.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For
purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

HRERERBHMR: BARRAAHE, HRIEERE, FERETREGEP LB RELTHEL, AR TTRAOBABIGREENNE, TS RENMEH 4 A
THARSTA, R B AR AETARBRL, Mx@%ﬁ%‘ %A,

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may
suggest prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
BEER A BREE: AERRTRARPAERRAANTE A REFEEAFA, BEIER (600837.0H) , BARGTLENENE), LATYEAATE A ROHALRE. 2
2, BARREA S BBIEARRKIRREL, FILERE RS ARIEANTE AREAT A HRE,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

HEE R 100A K (Q100) 8% BAE R QL00 3R 404 100 L FREARANRATE ARSI ZF S, RERZRALATREN Rz hz, FEOMELIER A
KEAWNG TR AL, BEEREEH QL0 SHAMEL L.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed
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quarterly.

BRA) (FINESG) BABRAT A4k AR (INESG) SBZA, wHLFEARALRAREASN:

F—% LA (FINESG) Skt 4 LR THERFHRARTENS (AT RARN") ATEERBOATE SRR, ANE EHEARRT ERTHETRIE, ]
HIFEERRBAS, FRMAEIMAIIAHETEN, CRBEAETIASAANE, BEXBRARERT BRE, K08 RHEMMIARTABER AR
R RE RO LB BREA T

524 BRI RBREAEREREREANA L P, KHARR BB LRI & F AR A BRI, ABGEAT AN AR R ARERMEAASIEE SIS B b5
o, RRARERK B BRMHATEH, STELEARS ARBAENER KA RALEOSE, REATLN, AE (BM5LGHES) RRATERN, TEHL
SRIRMEA B ERRA TN,

£ 25 KRBEMREIRNG AR, ANRERGAANA, RERANAFLPARTER, EAMASAHIEEREE P ORELERATEATALA 6, R KB
Ko A4l ik L. BRRE. K%, M. %5, Pr. A4 BA R, RE AR H GRRSEE. B5 B0BRAANE, TURRLARALNE 271
AL, WA PARIEAEGRETE, BRAKETE,

5k PALTFRALR, RRRRBTSEANLRINAR (b CLRREA P ERMN) (DRRAL RS (AhiE) i) (RRMBALR) %) ALEH, NEik
WA AT, ZALTE NG LRIRY T ALY RATR-KE, NIRRT ERYRAL.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of
purchasing, selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical
individual status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent
contents or different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be
viewed as the prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or
institution can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption,
deletion, abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of
SusallWave or any third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifany term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other
agreements, this disclaimer shall be applied.
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FREEAGHERE: ARSDEEEFEAZDARAS (“HTISGL") B9ATH BAZ BB FALA RN (“HTRL) A47, %8 RERBFBEARLREN (% 511 %)
BEE 4R ZNEED GLEARBEL) HMER . EA R IREE HTISGL 494 % H B2 3] Haitong International (Japan) K.K. (“HTUKK") #9480 T 447, HTUKK &t B A% AM 4R
RE AR,

WEEANFRRE: AREONZEAR S, BEITRIEAPHTARZ Securities and Exchange Board of India ( “SEBI”) %5 #) Haitong Securities India Private Limited (“HTSIPL”) AT &
7, QIEHERL A% E BSE Limited (“BSE”) A= National Stock Exchange of India Limited (“NSE”) L7 A& (%fkA 1 PERHHT 1) HAFRIRSE. HISIPL T 2016 4 12 A 22 AKX
Wt A AR E REAZAA RS (“HTISG") #9—F 4.

PR RAREAAERE A LEALKRIE, 24T oG B REARDARAS) R/ D FEAL AN LR AL EEERLA,

AKX AL &AL CHAEIRATERR, 12 HTIRL. HTISCL AT LB T A B IREAZBARAS (“HTISG") AR LERE, TEMAEAETMETHTRE T
FRRRIE, AXLHYHAREABEARE A, WA EK, BAFFilb. AXBUBALRA, XHPRAGETNZLRZNHAFEEBRTLENAE, KAXHHE/
RERBBAFEAF ZORTIBTREMIAEN, LRI RFTER, AXHPRANEATEAERARE, BRERFBAETARE S FoAsg PAZATHN, WILELL
TRAMBREARA YA, TEHANFF—RRAG RO LR, LABT 5 ), OEUTARITALILY, AEAEXARATENY, BRFRESHANIEEL, KT HikRE
AR HEBFEACT A, PR FAL RGOV SRR, pEOMERAFNRGE, BrELR A FEERAOERT AN THEE, A At A
G BNELRR, APERTZAPERAEARTEATE. HhTRARIHFENMARFAETAESAEORE, HISC AEEZ. BRAAREASRY RAAEET T
f£,

BRI AL A BARETEGMTTRI, HTISG AKMAXIAG] FAEEAR. SFRER, HTRHAD LFARALMRGEMEAIITARHA RCIBONARTE S

HTISG 445 . R R Lttt LALH TR HIISG M1 R AP Ao d RAES KB R ENMRY 0 kX R BT HERELARS KL, HTISG ThE 5 AL HFAERAZ LR
—HAHERRR, 2 HTRUEA LA RARKL S RAAT BEZF k7, BRI,
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#3758 B R P 3 www.equities.htisec.com , %8 £ $ 4 %A B AT A8 4 A A% RRLOAZATHZHENALEE.

FEEMTRRERR: AAFLER LI A ERE R AAE FINRA SATEMEATRERLH TS, FERZEE FINRA A A5 ARML B a8 #4748, AFEGFY
TIEARHNE DAL EAN R4,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities
Group Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong,
with the assistance of Haitong International (Japan) K.K. (“HTIKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India
(“SEBI") registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the
National Stock Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies
(“HTISG”) on 22 December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express
or implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All
opinions expressed herein are as of the date of this research report and are subject to change without notice. This research report is for inf ormation purpose only. Descriptions of any companies
or their securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The
securities referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home
currency, a change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving
derivatives, give rise to substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has
not taken into account your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal,
tax, accounting, financial and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents
accepts any liability whatsoever for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary
or trading strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment
decisions that are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or
recommendations are brought to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of
interest with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.
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RETXAFAE, FUNEAHLHERREIAFARRL T ik ETEARTET L) HRHANERE LD IR EBEFRHEEAR.

FRERANREFA: ;&umwwam 3 (HTISCL) i T KM AR, HTISCL AASBARERS 1 RLAFED (NBIEARS) HHIRAT . FHTREFFHAR
GEARBREH) (FAENF 71 F) (UTRASFO") FREH2ART, EAZHIMNEY, ARLRENREL SFO FIREM FLETA". AFRREARZHTIAK
BREFRRER2HTE. Mmmmuawmw BERTRE, KETREGIAARATRE T F ARG ARG E LIRS HTISCLAEAR.

ERRFANBLEAR: LIRS D HTRL, HSIPL 3 HTUKK 5. HIIRL, HSPL, HTUKK R HTISG 2BREN T, HAEZE M, BRALEEXTHLRE S
RMTARBIEME AR, $ﬁ7h?ﬁ""ﬁ@£ R 1934 S 2 EHEAR H "% 150-6 2R BRI 1 2B Z2HMETA 1 (“Major U.S. Institutional Investor” ) A= T ALt
K& 1 ("US. Institutional Investors”) . A6 £EMMELE \iﬁﬁmﬂiﬁ'ﬁ Haitong International Securities (USA) Inc. (“HTI USA”) #stREMARA K. EAKIARRRE N E
BARA, ﬁ@*ﬁ?&i\‘ﬁ%#ﬁ%ﬁﬁéﬁﬁ SATETIEASA A LRI EEEARS), R4EA HTI USA. HTI USA 2T 340 Madison Avenue, 12th Floor, New York, NY 10173, #.4%
(212) 351-6050. HTIUSA & &£ B T U.S. Securities and Exchange Commission (“SEC”) 2494407, 4.2 Financial Industry Regulatory Authority, Inc. (“FINRA”) &4 . HTIUSA &
RTABARRRE, LRATLT OG0PHT. EETHELT, KAAKLREGETZBRLS, FRASEMIFARKE, LRFRT HIPL, HTIRL X HTUKK AH#TEE
EAIMAERIENR ). NM%&W s IL4T HSIPL, HTIRL 3 HTUKK 247 A A 2 M A 24 FINRA 89BF R 241 B %A, BT AR A% FINRA 5 2241 2L 805 B 473 49 A,

AT ERFRIRIKP HH G LEAFRAL &m$ﬁmﬁﬁ¢ﬁﬁ%ﬁﬂ#%lﬁk&wiAmlﬂ (836 ADR) THAE—FNR, FEELAOEATRAAEN, ARZE
ERMMAR, AAFREEAIMALRIENE LT RATRS. ﬂ‘l&\\ﬂT EAXFIHALRAFAARE EERA LSRR ETER. /T\Bfm?ﬁiml%mﬁfé’]}t%%@ﬁ

METIEA SRR T AR T A iméﬁfﬂ‘{ﬁx&?/}iz}}éﬁ TGS EAIAE LRI ENMAIINF L LAR A BYH, £ERHEANFA F@iFE

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BKEAARE: (212)3516050
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DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong
International salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which is a licensed corporation to carry on Type 1 regulated
activity (dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research
report is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make
investment decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising
from, or in connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTUKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution
to “major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as
amended. When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report
wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International
Securities (USA) Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S.
Securities and Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report
nor for the analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or
related financial instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research
analyst with FINRA and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research
analyst account. Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers
may not be registered with, or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to
audit and reporting standards and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial
instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or
income from such securities or related financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PRAREFENREER: AT EAREFE (THPE", tARLEHAT, ROEEREAGRE, ANEAFKERSE) RARBER T B EEEARKEIHANA
RATRAEMA. FARBRKEEEAL, AT HOELFRAR ETENELS, 2553, AXLHETBF RARAKEAALELE AN, LB ENR A L0l

AR, ERFTEBRA GRERATLN, EMEAR A RAN ARG LER R E AP GETEAIET R ARE, BRAHNARALSF LR RAMAT.

WEXERA N BLER: AETEATASAARERREA R EMNERN BT ERA B EEANZHIANEANEZORE, AT IRIZAERE XN ETEZAA L
BERAHRRED L @A F e KIEARE AR BRI B 4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) F¥hF4k, %408 £ — A3 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI 31-103”) #L/F% T IR 4 &% % 1 (“International Dealer Exemption” ) #1X 47, 1T X4

BA, RIBFRLEE, 2XbEhBts, EhEX, AEMHAETEATHRBRBEAETEANBRAR D, AAEEX. TEIAFLT. MEXRNETEARRA
RENE BT AT ERMETF AREZFIH. L PEAE LIPTREANRE, ETERARNFREEdE, AREESIAN, EMEROREAERAAY BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3% Securities Act (Ontario)% 73.3(1)% FiALZ 49 TATHRA 1 (“Accredited Investor’) , HAEEABEAT National
Instrument 31-103 % 1.1 W ATALE A THTHEE 1 (“Permitted Investor”) .

Fk B KA BLBR: A5 IREH Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A 8 iM% 5 201311400G] F#fAnsk 4Rk, HTISSPL 244 (M 4R %)
(%110 ) (“PAN) RAMBEMERE, T (a) REXTFEA, ERETTUGEY, LHFTELADRPIMIARSANEN (b) KAARMA KIEA LHATERS
HRGIMTERAANREITIALRE . RARRENRBAES GEARIRE) (% 289 %) £ 4A SR TARNIMETE. M TFRARLRERF AN EZ AR NGEN
FA, KALREGRAALZDA TR &S HTISSPLIE

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

#,7%: (65) 6536 1920

HAREA R FA: AFLREGBRBIFHEAR RN FTAA, §EPKONERTE BALRRSIREA Rz LRI (42 B KRB % (“FE) ) 5 61
(1) %, %1711 (1) 4807 RMEAR) |

EEAKERRENELER: AREHNERTHFIL) Haitong International Securities Company Limited Fi & A, ARERAMARTMAZRNELEP LA, FARTASARE

RENERTAR BN REE LR P, AARFERIA AR TSR NEP MHRHAIRS . Haitong International Securities Company Limited 452 XA 493 k SR A2 B2 B A 7T 46

R RFTIRE T REM FRCEATBALHRN 05%. HARBALELREATHRACLBLPLALCHET TRAT.

BRATEZFANTESER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #» Haitong International Securities (UK) Limited 231 4R 4 i
KABEABERERS (AT HAASICY) Ad (KRALER) LH% 2016/396 TMELBKHEILKARL, TFNELRTARIE 2001 & (A3 %) ARKAZARLEP

RELBRSHAEARFRERA LKA LLBREFTHER, ASIC HMFEATEATRERR: www.legislation.govau. #8 8 REBG LIRS TIEFEEAALHEH, #
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FHAELERRATERGEEEEER,
FERRADELER: AREGNFEARLS . KRPITRIEANATAZ Securities and Exchange Board of India ( “SEBI”) %5 4 Haitong Securities India Private Limited ( “HTSIPL” ) #f
KA, QIR R LA % Z BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) (4:48% T AR AT 1 ) BERE.

BRF HH) 4 45 Haitong Securities India Private Limited

SEBI F 447 12 A5 : INH000002590

Hu3t: 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

751 491 22 43156800 # £.:491 22 24216327

AMAbifAANTHEAA: Prasanna Chandwaskar; H7%:+91 22 43156803; % F ¥} 44: prasanna.chandwaskar@htisec.com
“iEE, SEBIE T4 A NISM I RIS A R AR A RBEA DRI,

AAFROBRBARR, A2 EEEFOPARERAFTAL4PBLNA.
WA B B REA R AR TS 2019 . REFTA A

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of
Canada. Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities
regulators and only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements,
Exemptions and Ongoing Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a
prospectus, an offering memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any
way passed upon this research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this
research report, each Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106
Prospectus Exemptions or, in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA") to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-
the-counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts.
This research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact
HTISSPL via the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and
related articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been
published previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an
Australian financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be
obtained at the following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited,
and Haitong International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI")
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registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

"

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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1.9 Apr 2021 OUTPERFORM at 30.61 target 36.5.
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