— 1
FfF 5 4R4 Research Report ;ﬁ ;é B%
18 Aug 2024 HHITONG

4 I 74t Wazam New Materials (603186 CH)
JBAAL T SN AT, REEF RN

Price Recovery on Cost Increase; an Eye on Peak Season
- W& T £ Investment Focus

%,#% F £ 7 Maintain OUTPERFORM (Please see APPENDIX 1 for English summary)

o iy Fh QAAA TR, ZFEEFAUON 109 10, TR
T HTRT OUTPERFORM | 5200 R b3 & 32%. AEI CCL AT A5 5, A8 BAGL A C2H 4

WA b22. . N TN — s o -

Z“ ;m ::bso_z AHRFKE, ABA%REFRIAT, KIJaEAFE 1100 7L, H
ANE) KA % AR AR S R AR, A E) IR T A 8 e

HTIESG _ 303030 gk F X F T 1609 T, KAIAANE) B L RN RS A RR

E-5-G: 0-5, (Please refer to the Appendix for ESG comments) ﬂ._ CcCL /fj“_‘ﬂ’_/%tﬁ] éﬁ%éﬁ%*/’fﬁ*&'ﬂ%g, yy\g\%jr%/%ﬁ_}i cﬁ:ﬂ;i%o

T Rmb3.21bn/USS0.450n | 1H24 WS PP B, RIZEFMAARIL: ARERNGEE4

B R (3 4R K1) Uss203mn | g [ coL 4w Al B E A AR RN 10%, B A ikt

oo @y _ = N

P MR | e k. BB Ak 1) RS AT, S

B IR (% - A b A M 5 5 N = < > 4=} :
s roipasampisag | PN AMOSAES A (IME RN E A ¥ ) & R AR F A EATHEL

30%) ; 2) @i, REFTLAAIE, RAEERLET
B2, ZA¥HF LT, REAT B4, 67 L5 SEF At
@ Price Return e \SC| China W, FTLhATmsE—8kith. REE4%, LANAITLEMMEE
BR, —F @AM asEAE%, BILANAZRPERE R
TR A G . BAVIAAH 26BNV 8 7 5 AR [+ A EE
ER, BPABLEATER, B IR EM G VA BILT A
100 ¥ bAT, A Bk SRR

iE: I Rmb22.57 2 2024 4 08 A 16 B XM

150
125

75
% Bk HIMAA/CBF B FARIRIE: 2024 F03) HI Gk Ak
Amig b G, RATAM 1H24 B2 15%, T LS RkA S
@ HIFBHE, B M2/MA/M6 5 B AR T bR 24
2 .hl..wh- ul "“J E. HEF L) B, R, FMAABRKI GPU | AH T
T fetk, AMRITRAA DR FHA. e CBF B, 25 PRI
L e pec23 Apr24 FNGEFASRERLAHRCHARAI %, CEAALE IC
R o BT RIRIE, @ CBF-RCC #6407 & B 5 I B3T3 2 AE,
1mth 3mth i | BAVAH Zik HIAAMAE & LRA, AR ZEAF) CBF AR T KE,
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sl (£7T) 2.2% -7.9% -25.7%
#83%+ MsCl China 3.9% 3.0% 20| E1ESE BBl RAEH 20x R BAEERE, Tt a)
2024/2025 “F4F)E5 %A 0.56/2.16 1274 (A{EA 0.68/2.25 1L
Rmb mn Dec-22A Dec-23E Dec-24E Dec-25E L) A EAR 3041 7T ( ﬁ-'fﬁ%’ 31.66 L) 2&%4)&'}"7{‘&7‘1‘%
Revenue 3,286 3,362 4,308 5,228 .
Revenue (+/-) -9% 2% 28% 21%
Net profit 36 -121 56 216
Net profit (+/-) -85% n.m. -147% 8a% | QS 1) SIS RAT; 2) £45mE 3) ANES Bk
Diluted EPS (Rmb) 0.25 -0.85 0.40 1.52 HEBANEA: 4) FEBAREI.
GPM 13.0% 8.9% 11.9% 15.4%
ROE 2.1% -7.4% 3.5% 12.4%
P/E 89 n.m. 57 15
FHF IR 2N AEE, HTI
JA4% Yang Zhou FHHEF Jeff Pu, CFA #F# Michelle Jing
y.zhou@htisec.com jeff.dy.pu@htisec.com michelle.zq.jing@htisec.com
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FAER: Wind, HTI
B2 238 FEABFR
(aFAL) 2023 1024 | 2Q24 | 3Q24E | 4Q24E 2024 1Q25E | 2Q25E | 3Q25E | 4Q25E | 2025E
21T IN 3362 855 1087 1130 1236 4308 1175 1272 1355 1426 5228
kAR -3063 -769 -965 -991 -1070 -3795 -1012 -1082 -1139 -1190 -4423
24 299 86 122 139 166 514 163 190 216 237 805
B R -197 -40 51 -55 -59 -204 -44 -56 61 -70 -230
EBERER -207 -47 -47 53 -66 214 54 53 -60 -75 242
2% ] -404 -87 98 -109 -125 -419 -98 -109 -121 -145 -472
2k A -105 -1 24 30 41 95 65 81 95 92 333
Hp N -52 -5 -16 -1 -11 -44 -13 -13 -13 -13 -52
FiE &R -157 -7 8 19 30 51 52 68 81 79 280
PRAFAL 37 6 3 -1 -4 4 -7 -9 -11 -10 -36
VHEFARE 0 0 0 3 2 6 -4 -4 8 -7 22
HA)H -121 -1 11 16 24 50 42 55 63 62 222
e 1 [ [ [ [ [ | | |
EFIES 9% 10% 11% 12% 13% 12% 14% 15% 16% 17% 15%
ERIZINEES 3% 0% 2% 3% 3% 2% 6% 6% 7% 6% 6%
xS 23% 87% -35% 5% 12% 8% 13% 13% 13% 13% 13%
A F -4% 0% 1% 1% 2% 1% 4% 4% 5% 4% 4%
(L S O O
PN K& 2% 13% 32% 23% 43% 28% 37% 17% 20% 15% 21%
AR E -30% 0% 50% 38% 441% 72% 89% 56% 55% 42% 57%
Bl AN K F -425% -84%  -293%  -543% -153% -191% -5618% 236% 211% 122% 251%
AFRG R E -434% -87%  -416%  -181% -127% -141% -4315% 401% 305% 157% 347%
FA KR Wind, HTIFa
2 e
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LN 3,362 4,153 4,308 4,982 5,228 3.74% 4.94%
£ 299 536 514 811 805 -4.19% -0.73%
2 k)38 -105 115 95 335 333 -17.25% -0.69%
F1) i & 3R -157 73 58 284 274 -20.54% -3.59%
A7 -121 68 56 225 216 -17.47% -3.94%
ESRIES 8.89% 12.91% 11.92% 16.28% 15.40%
2k A E -3.12% 2.76% 2.20% 6.73% 6.37%
S -3.59% 1.64% 1.31% 4.51% 4.13%

FKHFRIR: Wind, HTIFAR

B4 o) B AR EAEE

- . WAL #4108 (BH£T) 24-26 PE
28] R _
(+1z ¥ 7) 2023 2024E 2025E CAGR 2023 2024 2025E
%2 H 2802 JP Equity 19.3 696 603 681 -1% 25.9 33.9 28.9
N : AL #AE (BHART) 24-26 PE
23] KA
AR TF) 2023 2024E 2025E CAGR 2023 2024E 2025E
F%-F 300666 CH Equity 132 255 350 476 36% 60.9 37.8 27.8
d k% 300346 CH Equity 144 211 271 352 29% 71.0 53.4 41.1
4 #4444 600183 CH Equity 448.2 1164 1799 2229 38% 37.0 24.91 20.11
Average 35% 56.3 45.6 34.4

PR Wind, Bloomberg, HTI
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B F AR Dec-22A Dec-23A Dec-24E Dec-25E /= fitk& (BF L) Dec-22A Dec-23A Dec-24E Dec-25E
W 549 512 384 573
)% 33 AR 442 452 639 745
B A K & 9% 2% 28% 219 Ak 1,353 1,369 1395 1,478
B AR E -88%  -425%  -191%  251% J-fEEAI 409 379 379 379
BAEEKE 85%  -434%  -147%  28a% RAES 2753 2712 2,79 3,175
PPT Y & & 7 & 2487 2,690 2,730 2,729
PYIES 13% 9% 12% 159 FrfedFiREhE - 400 390 370 348
EBITDA#) i 4% 2% 6% 10% FRIK 2,887 3,081 3100 3,077
TS 1% 3% 2% % FEER 5640 5,792 5897 6,251
N AR F 873 920 920 920
e IRSES 1% -4% 1% 4% .
ERERA ﬂwﬁe# 774 672 715 833
KAk iy 1,112 1,247 1,247 1,247
. 2% 7% 4% 12%  Sush ok 2,759 2,839 2,882 3,000
HOA L% -2% 1% % ki 505 681 681 681
HAbdRE R 680 706 706 706
flHE (BF L) Dec-22A Dec-23A  Dec-24E Dec-25E 3k 3 3h i 4 1,184 1,387 1,387 1,387
BN 3286 3362 4308 5228  fikEH 3,943 4,226 4,269 4,387
g b A A 2859 3063 3795 4423 HMHF AR 935 935 935 935
4 427 299 514 805 WANME 633 500 562 798
A 394 404 419 472 BRERE 1,697 1,566 1,628 1,864
i AH 32 -105 95 333 AAAEAERLEM 5640 5,792 5,897 6,251
RPN 20 2 20 0
) 9 -9 7 7 AsiER (BFRL) Dec-22A Dec-23A Dec-24E Dec-25E
FE AN 10 9 9 g HFIH 36 121 56 216
AE %R 44 55 59 59 BRI 112 166 179 182
£13H B30 10 -157 58 274 EEXETR 78 -128 -171 -70
BHSRA D SR AR 28 -3 2 sg KB 2 3 o 0
pprpe, 36 121 56 21 BREHAER 388 244 64 328
BEEHAEN 564 -412 -198 -159
B EH AL 308 121 5 20
BRI 8 S L o] 135 -44 -128 189
CEEX DA -167 -152 -134 169

FHRIR: A E R, HTI
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APPENDIX 1

Summary

Event: The company released its interim report, with revenue in the second quarter reaching 1.09 billion, an increase of 27% from
the previous quarter and an increase of 32% from the same period last year. With the recovery of the CCL industry, the company's
profitability has improved significantly. The profit side turned a loss in a single quarter and achieved a net profit attributable to
the parent company of 11 million yuan. The company's overall profit was greatly dragged down by the aluminum plastic film
business. The company's interim report disclosed that subsidiary HuaZzheng Energy lost 16.09 million yuan in the first half of the
year. We believe that the company's subsequent share price driving force will come from the continued demand/price recovery
at the CCL industry level, as well as the increased volume of high-end/new products.

Pay attention to the price situation in peak season while price have been restored in 1H24: According to our supply chain
research, domestic CCL companies increased prices to customers by about 10% from April to May, and prices rose slightly further
in June. The core driving force for the price increase is 1) rising raw material prices, of which copper prices are the core driving
force (LME copper prices rose nearly 30% from the high point in mid-May to the beginning of the year); 2) communications, home
appliances and other industries have recovered significantly, and automobile demand is also very strong. Strong, rising month-on-
month. In addition to domestic manufacturers, Taiwanese manufacturers also negotiated prices with core customers and
completed the first round of price increases in July. Looking forward to the follow-up, it will be difficult for the industry to increase
prices in July and August. On the one hand, copper prices have fallen from their highs, and at the same time, customer stocking
demand is relatively weak in July and August. We believe that the important time point to observe price increases is the peak
season demand in September/October. Customers are preparing for the subsequent Spring Festival. Coupled with the recent
increase in the prices of epoxy resin and fiberglass cloth, prices are expected to continue to increase.

Acceleration of high-speed and high-frequency materials/CBF domestic substitution: The company's high-frequency and high-
speed materials will accelerate shipments in 2024. We predict that the proportion will be close to 15% in 1H24. The core leader in
the industry, Shengyi Technology, has full production capacity, so some orders for M2/M4/M6 grade materials have spilled over
to second-tier manufacturers such as Wazam and Nanya. At the same time, with the launch of new products from domestic leading
GPU manufacturers in September, related orders are also expected to be further released. In terms of CBF materials, the
company's interim report disclosed that the company has formed a series of products in application scenarios such as computing
power chips, which have been verified by major domestic IC carrier board manufacturers, and some CBF-RCC products have been
delivered in small batches. We believe that the increase in the proportion of high-speed and high-frequency materials and the
gradual increase in the volume of high-margin CBF materials will help push the company's overall gross profit level upward.

Valuation and recommendations: We maintain the forward valuation of 20x unchanged. We expect the company’s net profit in
2024/2025 to be 514/805 million yuan respectively, corresponding to a target price of 30.41 yuan, maintaining an outperform
rating.

Risks: 1) New product promotion falls short of expectations; 2) Competition intensifies; 3) Copper prices continue to rise, impacting
profitability; 4) Production capacity release falls short of expectations.
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APPENDIX 2
ESG Comments

Environmental:

uses virgin or recycled materials

Social:

supply chain labour and health and safety standards
Governance:

shareholders rights, board diversity
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

Fo B, ERRE () ARTRE POZILERRLRT RN AR P RAMETIAA BN A LT AN OMAE, FAE (i) RORM P ZAETRL 5 ARLRE P RS
HARERIIE AERRNEAK, RARRE TR BN MIEA, &N (QHEANOEE) ELTHRBREAMFAE, APAORE (RLELRRN) RRRERHRR
REEHEH INTAE DN RHRARIRE T8 B 478 #1924, 1, Yang Zhou, certify that (i) the views expressed in this research report accurately reflect my personal views about any or
all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that I (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

Ho BRF, ARRE (1) AFLRETHELER BT KNSR 2 RAAEFARAA 8D X ETATHMAL, FE (i) RGRMP LA ETEPEARLRE TR
R ERENSNE LRRABAKL; Rtk PATitk ARG LA, &N (QBRNNORE) ELPARBAEMMSHE, APROTE (K025 00]) ERLEAHR
RIRERFEH 3NTHD ALY RAR IR FTiT36 B 478 #9384, |, Jeff Pu, certify that (i) the views expressed in this research report accurately reflect my personal views about any or all
of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed
in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household, whom | have
already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

K, FFH, BRKE () AFEZREFOENEARE T RN AFR T RANETRAA BAFAE R ETAGGMIE, FE (i) RORITEAETH)EAARRET L
R ERENSNE LRRARAK, RebaRE PAiTE ARG iR, &N (QBEANNARE) ELTATKEAEAMSHE, APANTE (KLELhil) A2 ERH
RIBRELAEH 3N B A R IARIRE AT T35 B 47408 #9384, |, Michelle ling, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

A A% REE Conflict of Interest Disclosures

BAERALL LRI TAERRRMTL S A B KRR T MR REEINNRATMTARA A EXT, FAFRRERNT, UTRAAXAFXANBEFTA A THERER
EAMARR, wFTHRANAGES, &4 52 ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

RAEX (A 2020 % 7 A 1 BF#RAT) 847 Rating Distribution
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FINRA/NYSE 8932 A LA, RATRH P HRAINBA X —%A].

BTRT, AR 1218 MARTAMart R SkIRA 10000 L, BER L
’F

AW Z A4 AA-TOPIX, $HE - KOSPI, 4 7% - TAIEX, 7 & - Nifty100, £
- SP500; ZALHT A b E st A - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
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Neutral, or Underperform for recommending the stocks we cover to Most Recent Full Quarter brior Full Quarter
investors. Investors should carefully read the definitions of all ratings used Underperform
in Haitong International Research. In addition, since Haitong International 0.6% o
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment Outperform
advice. An investor's decision to buy or sell a stock should depend on L4
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US — SP500; for all other
China-concept stocks — MSCI China.

Underperform

Outperform
90.4%

AZ 2020 %6 A 30 A AR FREFL LA

RFRF i3 BT

(H#)
BARFKZALELE 91.4% 8.1% 0.6%
BRRSTEP* 3.1% 4.8% 0.0%

CEENEREN LRFRITEP FT AR,

LRPFPHEN, PHAEENIREENGTRTRT, PUAEEKTIA,

RAARIE FINRA/NYSE 893 B AN, EMA B BN R~ 25, FEEE LRI ROAERRNRE,

RATHREEAENX (22020564 308) :

EN, Ak 12-18 M ARSI ARSI E 10%A £, AEZ T

B, KR 128N AT AR HTNARK, BB T, RIE FINRANYSE #15FEN AN, MAR T RIS L —£5],
Fih, Ak 1218 /M ARG A ESHSRRE 10%00 L, RER T

B2 A RS A A -TOPIX, #E - KOSPI, 5 7% - TAIEX, ¥ /& - Nifty100; 2 AT % B A KK - MSCI China,

Haitong International Equity Research Ratings Distribution, as of June 30, 2024

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 91.4% 8.1% 0.6%
IB clients* 3.1% 4.8% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

BEEGERAHR: GABRAATE, RAMEERE, FAREPREGEA LB RETHE, A4 KT TROGEERRE EUME, AL REBMEH A
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Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

HEER A REZS: BAERTRARPEIARBANTE A REFEEAFA. BEIEF (600837.CH) , BAERTLENENE), LATYEAATE A ROALRE, 2
R, ERE RS EGEARRNRREAL, FUERE RS EEIEANTE ARERTEH HTRE.

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

HEE LR 100A K (Q100) 484k HAE T QU00 #85R /045 100 LG RE AR AR TE ARKIH S/ &, ABRERALATRENmigdA, FEATBEIEA A
AN TR EGHAT, BEERESH QL00 BERMEL L F,

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

BRUF) (FIN-ESG) BB BAF FRAR: AER LI (FINESG) HBZH, #40Fml AL HFREASR:

F—% XA| (FIN-ESG) $t48 & b BRTHERFHRA RTEAE (A TRAFANE") ATFARRBAMEARERR, KNG SAERLRT ERTEETRIE, HA3
I RIBEAS, FAMBAETMASIMETEN, LREEAETIMIAHBE, BEIFARRLRS BORE. K08 RAETMASIMETA B R KB A
ﬁ%ﬁ%%%ﬁﬂ%&ﬁﬁ&ﬂﬂ&ﬁ%ﬁﬁa

& BRATRRI R ERERBREARA R, KAEARR BRI ARS8 4 FIREIE D § KB L0, ARBAEANRRBO R DRERMEAARED H S B84
bﬁ& ﬁ«f’dﬁ RERL BB AT 3. BT 5L L LS ARBEFEARL—RIA RRALB0OHIE, REATHA, KB (M5 LEHES) RRALARA, ThHL
4%&%1’1’?7{7 B /6 B4 TN,

B2 5 ARBEMAIANG TR, ANIREREEARA, AEAN]BLBRATER, EAMIMGRBEASE TP LRATEAZALE 4, 1f mw;% A1
&‘&%\%w\&%‘ﬁ&%%\&%‘WA % Tk, A BA BT RE KB TiE BERSEE B BRBERAENSE, FNRARLARALNE Z 5
R, & PRIEAEHBETE, BRRARETY

%@*%$ﬁmﬁ%*%k»ﬁﬁ&@ﬁ%‘ﬁ%ﬁﬁ%ﬁmm@ (4o CERMEA 2R CLRRAPRE (ANE) B0 (ARRBALL) ¥) AAZH, NEth
RN AZIIT, EART RS LRDRAZAEEA RIL—5H, WARETERAT AR,

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or

different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TELTAY:

FOEEANHRRE: AREDAADREAZARRAE (HTISGL") HATH B ARERALATRAS (“HIRL) £47, B8 RBEBEARIR AN (F571%) &
HEAERZAEED (GEARBEL) KEHEER. ZATRE /L HTISGL 494 % H B/ 3] Haitong International (Japan) KK. (“HTIKK”) 69980 F£47, HTUKK 2é B A% &M 5AK
TARKRE.

WEEANRRRE: AREZONFIEAR S BTBATRIEAPATAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited (“HTSIPL”) AT &
7, QHHMERL A % Z BSE Limited (“BSE”) 4= National Stock Exchange of India Limited (“NSE”) £ A8 (44kA THERHAT 1 ) A RIRE. HTSIPL T 2016 4 12 A 22 BAMM
FRA A B FERE AR RN ("HTISG”) 89— 4,

FARRRENERE A LA DRENE, BT AR REARDA RN A/REEEREALZRANAMAT AL FTERAA
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AKX EL &AL CHAEIRATERR, 12 HTIRL. HTISCL AT L40B T A B IREAZBARAS (“HTISG") AR LERE, TEMA AR TRE T

/
FHAEREATHEAE RORTFRETREN AN, EELEREER, ALETRAMEATRAERTE S, WRARFBALTE KB PO PAATH, WILEEL
THRAEREEFRAh, TENEAFR—ZREBENLR, LERTT)), OHIOTEBITETLY, APATANRATEN, BhFREANANERE. S TR
AXBRHEBFEACRL A, PHRFALBAEHGOMERR, EOMERAFNRRE. BrELR AT FEERNOERTEH G THEE, A At b
TG ENE YRR, AERTZAPERAEARTEATE. B TRARIHAENMARFAETAESAENREK, HISC RAEEZ. BRRREASRY RAARET T
1£,

AR S ARTEN MO, HTISG ARMAARAD . BAFEAR. FSER, HTRRAED EFARRUIRYETERRITL BHA RAREANRRA R R,
HTISG 8945 7. X5 AAntte LALTE HTISG MR L P A d RIEEALHA R ENARRL 0 XRRAFTHREE LIRS R, HTISG THE 5 AL AFAENRELR
—HBERAR, 2 HTRUEA LA R AR RAAT BRI ZF LS hz, BRREN,

95 7 48 B 7 3k www.equities htisec.com , ZHE S A £ HEEGARG B EAEF TR IOASATLLHNNEE S,

FREPWRHEL L AAFRE A LIRBRBD RN AL FINRA AT EMAA AR A, AT LD FINRAA X5 AR B i d i, A ERf T
EAZ NS 2281 FAMNZRA.

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIJKK”), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PR AR 40

RETIARAR, BNETH DI RARERL HARRE B ETEARTET R DAY LRZ LR RRAR A EFHEAR.

ARERENBLEA: HREFEARDA RS (HTISC) A A 2R AATRE, HISCL ZAABARERS 1 £XAEED (NFEARS) BHIRNZ . GHRREFFHAR
(EARBREH) (FARNE 571 %) (UTHARSO") HRZHEAESE, EAZHIAMEY, AMRARELREL SFO RTH S LETA", AMRREAZTIEAK
PREFRRERLNGE, ERLRBARLRE PHANE ABERTRE. AFTREGUEARFLRE P FERELMXAEME LKA HTSCLAEAR.
LEERENRBLER: AHLRE Y HTIRL, HSIPL & HTUKK 5. HTIRL, HSIPL, HTUKK AAEMTHE HTISG 2B EAE, HALEZE M, BURZLEXFATRE B 5
ROMARBLEAZ AR, AFRREREARE 1930 £ £BREAR DB F 1506 FALNB R M 1 £E Z2HMEFE 1 (“Major U.S. Institutional Investor” ) #= T AUH#
FA 1 ("US. Institutional Investors” ) . @ EEAMEEE 2 X AFIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #BstR&e R AR 1. EMKIARTREN LR
BxA, HERBRFLRERBOEERTEMIEAIRERILELMZ S, REAT HTIUSA, HTIUSA LT 340 Madison Avenue, 12th Floor, New York, NY 10173, 7% (212)
351-6050. HTI USA % £ B T U.S. Securities and Exchange Commission ( “SEC”) Z #1247, 4% Financial Industry Regulatory Authority, Inc. (“FINRA") #1& . HTIUSA R 5t 5
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AFLRE, LRATLT OANMT. AEAEAT, KAARLTRENETEDRALA, FELBEMMFABRE, LRFEE HIIPL, HTIRL 3 HTUKK E4#47 % L4540
REBILARS. KFRRE T I HOIPL, HTIRL & HTUKK AR A 2 MR 24 FINRA AR AT R F 48, BRTHAZ FINRA £ 2241 FAZMEAHAANRA, AFER
FIRIR P B MR iE A SRS, HERRRRE PR EMELD AR ALRIL (045 AR) TRAL—ZAR, FERLANEATEIA LM, AF%LEEAY
HR, AFEZREASMALRILNGGETRARS, SEQTRRZ FHARLROFENRE LERNARARAREZR, AFTRE T AR LT P42
EARMA LRI EOETIRENMEZLE RN R, TRATEFEARMELBLLOMAIMNATLEBR A BTN, ERKEALAA FBERE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which is a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PREAREFEGRLFA: APEAREFE (FAPE, #ARLAOAT, FOESBEAMER. RNAATKRFSE) AARBER G B EEERKEEHA
RATRAZMA. FARBRKEEEL, AMHTOELFTHRETENELS, 25E5)". AXHET B AHRMEFEANAELE SN, LREE AR AL
HAE, ARETELRAA OREIATZH, FIMEAR A RAN TG LERAERNE KA P O ETIEARET EARE, BRAHOARAET LAREMAZ.
WEXBREANBLER: AETEATAFHAARERBED EETNERO D EFTERA G EEANEZHIAMEANEZLMF, AP R IEAERE RO ETELA S
ERAHREDLOA F I KIEARE AR B B 4512 T & Haitong International Securities (USA) Inc. (“HTIUSA”) F¥h 4k, 17408 & — K44 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #4433 T BIRX5H% % 1 (“International Dealer Exemption” ) #1X 57, T3 14%
A RIRFRITA, 2 XKBARBLLE. EWEX, REMEETREATHRERREAEMEANBIRAA S, RAEER, TEIMFLA. MERNETEALR AR
F0HRERMAREF B IETF RREZFHH, L PHENELRAREANRE, ETERMRNE R Bk, ERIESHHE, BMEROIEAYFRAAY BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3i& Securities Act (Ontario)% 73.3(1)F ATALZ &) TATHFEE 1 (“Accredited Investor”) , HAZZREAT National
Instrument 31-103 % 1.1 P AFALE4) 1 #FTH K4 | (“Permitted Investor”) .

FmE XA ELER: KHTIRS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) F#Anskd&At. HTISSPL RAFA (WA FIE) 2001 (“FAN") X495 5. 4
BRE, 7T (a) REXTER, ERRTTUNES, RAFTELLGRPIMIARSANER (b) KATIMA KL, LHIATEREHARIMTE RS AN LT AR LR
£, KRRREMREARS GEARBRE) 2001 5 4A A THROWHATE, HTRARRRERFANAELAXNETAR, AFLREORFALEINTELS
HTISSPL % 4

Haitong International Securities (Singapore) Pte. Ltd

B BERR
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10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

7% (65) 6713 0473

BARKAHBSFR: ARLRE TR EAARADIAR, §EMASAFRNT RN LRRSRUT LA RN (1B A ALBIMA LS, (FE) ) 2 61
(1) %, %17-11 (1) $89f R AL .

FERREERENBLER: AREHAZELHAFIY Haitong International Securities Company Limited FT A A, A4 RAGALTHAZRNFLEPAA, FHETREARS

HEAERTARAREELE P RARRERIMAR TR EP FHRAMARS, Haitong International Securities Company Limited #)2° XM 4 4 K R B2 a8 R A T4

REAFL RS T RAM FRELATRAEHL 05% . HAREALELREATRATCLBL Y XRLCHEZT TALA.

BRATHEFTAWHEHER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #» Haitong International Securities (UK) Limited 231 4R 3 i
KATEAREEERS (LTEARICT) 28 (KRAZEE) L35 2016/396 FAZERKATNAARRL, AFAELRTARE 2000 £ (N8 %) BEXATZARLE P

RELBRSIADEREHAARA LABRREHTHEK, ASIC HME S KT EATRERR: www.legislation.gov.au, #i8 B FRZENABIRETIEEEEANL AT, 7

FEERERKADFERNERAELR.

WERRZHBLER: AREONFEARS) . HFRITRIEANATAZ Securities and Exchange Board of India (“SEBI”) 147 #) Haitong Securities India Private Limited (“HTSIPL” ) Ff

KA, AR R LA Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%484 T WER AT 1 ) HRfk4E.

BR5HH) 4 45 Haitong Securities India Private Limited

SEBI A% 447 Jfi2 A5+ INH000002590

Jh3t: 12037, Floor 12A, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

751491 22 43156800 1 A:+91 22 24216327

AMFRiFANEBHRAA: Prasanna Chandwaskar; 7%:+9122 43156803; % F 8} 4 : prasanna.chandwaskar@htisec.com

GEEE, SEBIA T A M A NISM 4RI F RARE 2 A I A B AR BT EIRFRIE”,

KRARREREARR, A2 EEEFASERERMETULUPERNL.
AT BA B e AR AR RANE) 2009 55, 1R P ARAL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).
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Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited’s affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.ntml
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1. 15 Mar 2023 OUTPERFORM at 30.21 target 53.00.
2. 20 Apr 2023 OUTPERFORM at 38.47 target 52.00.
3. 16 Aug 2023 OUTPERFORM at 30.93 target 43.00.
4, 25 0ct 2023 OUTPERFORM at 37.00 target 47.00.
5. 16 Apr 2024 QUTPERFORM at 21.04 target 32.00.

Source: Company data, Bloomberg, HTI estimates

1B IBEIRR
14 HATTONG



