FF 5, 4% Research Report },_ ;E B/Q';i
10 Oct 2024 H ﬂ ITONG

¥ E4f 4747k China (A-share) Banks

B2 B A FE TR BT
Mortgage Rate Cut Review

J ¥ Nicole Zhou, CFA

nicole.q.zhou@htisec.com

- #8312 7F Flash Analysis
(Please see APPENDIX 1 for English summary)

¥

10 A 10 8, THBRITEAAGZETAHE TR, @l £t 2024 5 9 A 29 8 F HARLITAE [2024] % 11
5 RER LHMAAEETHANEZNIEA X FTFTHF R M ORI LA G (X THRERESFELSTHE
918X ) B EARE . ARIE (B 9F K, T EZFLLATR%T 10 A 12 B LA A#EEm@N, 10 A 31 Bafs—f
BEER (QEEE. —E£BAUL) AR ZHRMPT AL,

&

> ARG ARIE TATAAG@N], 10 A 25 B EEA S EE % — % E LPR-30BP (4 T 5S4 LPR A%
# 3.85%, LPR-30bp 4 3.55%) . & TFRXix 10 A 5 58 LPR |, Rt —F M8, N FRAKFTRAKT
3.55%. I 9 A 24 B FPEARBITITRGIMERFH I EFENE, AT HGELETAEBERAE, M
Y TFRRELE SNBSS ELEL. TR s0bp MHBSNE, BREMER 15%, *F 36 REE L FHITER
FBH R 7%, ERERBTHERFLE 2.

O HFHA%E: FEZ2VHATEINARUABAABE LI —FREHEEKSN. “A2024F11A18#&, &R
TAFHAF, FLEMAZEEREEZATERTLLBIM DAL EZMNAL. EAFEELN
B, @MWAEREDRE—ANARETZRNAVE, AT M EA R EF XA THKEF FIAH..
FHANEFH LENAAZETHE LB ;LT LENAMZEERTEANF BRI —REEN, FHATSH
ATV AR T, BT LRI L ACF DA R B LBANMIAZEGRBEERGFERTR. EHHE
8 m B8 B AR T R . BRARR BN B F T, s heE KT B8 TR AT AR T Ak
MAAESERSF EmE TR . 2024 5 A 17 BFYEARBTER, LA EDE ALt
£ 5 B AN AAE B R B AR BOR T MR, {284 BT 5 F) F 2 A B AZAE T Ge7 2 69 1 0 F) R T Ik,

O BERAE: AZAVHEHBREHAE, REBRAABAFRE. ERN, AZARE—AFHK
FHIRMAVE AN A EH R, o B RF T RAFIAIF AT 5 Rt — A SRR T AN A 540 2
17 . HEZ, AREAFHERE—AA KT HIRNFIE,

> TP LPR-30BP T A4RATHIHE e RAE, KT EHS5RAE, REVELIE, 9 A RRBTESH
HRRANETEE L 2.88%F 3.4%Z 0], HRIEFR 360 K FAHAA AL KN HHIER T, 2024 F 6 A, £ EHEAT
KN TR P FAT HATAE A 3.16%. B 7] KI5 FBA4RAT 4538 A F A 3.875%.

R: HRREEREAM

AR AL B A E R4y, i B IR A 8 A E IR A RG], BiBiE A EP AN Fhnd], il B IFR Rt e i@ E
FRIEFA LR F) HAt &%, S5 69 AE A 50 ) PAPIT 20 R, 09 2 SR SB iE,  ii8 B PR 2 ) & - SR LT 69 8) R B 42 X A FE
K&, A TiHBERGIVTITIER, TE2WEFAFLTEH, HARM K. (Please see appendix for English translation of the
disclaimer)



¥ B4R ATAT L
AL A%, LEARINSREIR
A AELEEE  AEEARTR = Y AL L R EA R TR
. EFRIAA A 3.8%(LPR-5bp),
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I H4AT 61654 3592 15%
RAARAT 50702 2729 15%
o E 44T 47526 2269 15%
HEARAT 63768 3323 15%
RABAAT 14610 896 15%
R AEARAT 23616 868 % [ 116% |
BRERAT 13754 1478 5% B 40%
R 4RAT 5401 354 15%
S A 4RAT 10652 771 5% B 59%

B R ARAT 8336 404 15%
P ASAAT 10220 666 15%
HKARAT 5797 400 15% [ 6.2%
FEARAT 3066 463 5% B | 28%
AR 4RAT 1553 155 15% B 43%
A FARAT 3219 256 15% B 53%
T HARAT 923 270 5% L 1.5%
B RARAT 763 196 5% L | 1.7%
L ARAT 2441 313 5% B | 33%
iR 1582 225 5% B 3.0%
FoH 43AT 983 170 5% B 2.5%
PATRAT 919 128 5% B 3.0%
KIRAT 678 78 5% B | 37%
F BAAT 468 40 15% B 50%
7 MARAT 354 51 5% B 2%
L IVARAT 209 27 5% B 33%
T RARAT 400 51 5% B | 33%
FEARAT 548 49 15% B |asw
RAPAAT 124 24 5% B 2.2%
ST IARAT 81 21 5% L 1.7%
¥ IARAT 125 39 5% L 1.4%
HRAAT 76 20 5% L 1.6%
KR BAT 99 19 5% L 2.2%
A ARAT 160 17 5% B 40%
RARAAT 897 114 5% B 33%
P RAAT 1033 125 5% B | 35%
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APPENDIX 1
Summary
Event

On October 10, Industrial and Commercial Bank of China (ICBC) released detailed rules on the reduction of interest rates for existing
mortgage loans. These rules are the specific implementation of the People's Bank of China's Announcement [2024] No. 11, issued
on September 29, 2024, which pertains to improving the pricing mechanism of commercial individual housing loan interest rates,
and the proposal from the market-based interest rate pricing self-regulatory mechanism regarding the batch adjustment of interest
rates for existing mortgage loans. According to the requirements of the "Proposal," major commercial banks must issue operational
guidelines no later than October 12, and by October 31, they will uniformly adjust the interest rates for existing mortgage loans
(including first-time, second-time, and above) in batches. Based on a static estimate of a 50bp reduction, assuming a tax rate of
15%, the overall impact on the profits of the 36 major listed banks would be around 7%.

Comment

>  Floating Rate: The repricing cycle and the specific meaning of deviation beyond a certain range need to be clarified.
“Starting from November 1, 2024, for loans that are contractually set as floating rate, borrowers of commercial individual
housing loans may negotiate with banking financial institutions to agree on a repricing cycle. On the interest rate repricing
date, the pricing benchmark will be adjusted to the most recent Loan Prime Rate (LPR) for the preceding month. The repricing
cycle and adjustment method should be clearly stated in the loan contract... When the deviation between the floating rate
commercial individual housing loan and the national interest rate for newly issued commercial individual housing loans
reaches a certain magnitude, borrowers may negotiate with banking financial institutions to replace the existing loan with a
newly issued floating rate commercial individual housing loan."

>  Fixed Rate: Borrowers must first proactively apply to convert to a floating rate, and then the interest rate for the existing loan
can be adjusted.

The lower limit of LPR-30bp is higher than the consumer loan rates at some banks, but lower than the mortgage loan rates in
Hong Kong.
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TRELHE

AERREGHEE G, A0 G588 R A%A KA (HTIRL), Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTUKK) e 38 Bl FRAE 47 s
3 (HTISCLME AR BN NATAA RS 25k, R B FRIEA R (HTISG) A AT AR ELH T8 kT ERAMFIERED,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 447 JFASE Analyst Certification:

K, AH, ERRIE (i) AFLRE T OELARRRT RN ARL P REAMNETRAA AN R LT AOMAE, FE (i) RORM P RA LR 5 RALRE PR
HERENIAEAEIREAR, KRS T AR B A HIER, &N (QHEANNEE) ELTHRBAEAMFAE, APEANRE (ALEERRN) BRRERRR
RERABH 3N THRA AL HRARIREFritk B 45208 89324, 1, Nicole Zhou, certify that (i) the views expressed i this research report accurately reflect my personal views about any or
all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

F1& % EH&E Conflict of Interest Disclosures

B FRALE LR S TRERTHTL S A3 KR OB AR EIAN N RATHTRAR BERT. RARARERE, NTRAXRAFXEZOHESA U THERER
EAN AR, +FTHRANAREL, FXU4Z ERD-Disclosure@nhtisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

AREARNA N A/ AL T8 (% B ) EitE L AMAAAST 601398.CH, 601288.CH, 601988.CH, 601939.CH, 601328.CH, 601658.CH, 600036.CH, 600016.CH, 601166.CH,
600000.CH, 601998.CH, 601818.CH, 600015.CH, 601916.CH, 601169.CH, 601229.CH, 601577.CH, 002966.CH, 601187.CH, 601665.CH and 601825.CH 894 K4 AT R A . K F4TAA 0 1. %
BRELTARIAM, REARIAEROGRAFAARD; 2 BEARAREA, TAHTIAMFRFAORREGSERTAE; 3. BEEHLERAOFH M LT, ARt
FABAE.

Haitong Securities Co., Ltd. and/or its subsidiaries (collectively, the "Haitong") have a role in investment banking projects of 601398.CH, 601288.CH, 601988.CH, 601939.CH, 601328.CH, 601658.CH,
600036.CH, 600016.CH, 601166.CH, 600000.CH, 601998.CH, 601818.CH, 600015.CH, 601916.CH, 601169.CH, 601229.CH, 601577.CH, 002966.CH, 601187.CH, 601665.CH and 601825.CH within the
past 12 months. The investment banking projects include 1. IPO projects in which Haitong acted as pre-listing tutor, sponsor, or lead-underwriter; 2. equity or debt refinancing projects of 601398.CH,
601288.CH, 601988.CH, 601939.CH, 601328.CH, 601658.CH, 600036.CH, 600016.CH, 601166.CH, 600000.CH, 601998.CH, 601818.CH, 600015.CH, 601916.CH, 601169.CH, 601229.CH, 601577.CH,
002966.CH, 601187.CH, 601665.CH and 601825.CH for which Haitong acted as sponsor, lead-underwriter or financial advisor; 3. listing by introduction in the new three board, target placement,
M&A projects in which Haitong acted as lead-brokerage firm.

601398.CH, 601288.CH, 601988.CH, 601939.CH, 601328.CH, 601658.CH, 600036.CH, 600016.CH, 601166.CH, 600000.CH, 601998.CH, 601818.CH, 600015.CH, 601916.CH, 601169.CH, 601229.CH,
601577.CH, 002966.CH, 601665.CH & 601825.CH B AT it % 12 M R BB A TR LEE P

601398.CH, 601288.CH, 601988.CH, 601939.CH, 601328.CH, 601658.CH, 600036.CH, 600016.CH, 601166.CH, 600000.CH, 601998.CH, 601818.CH, 600015.CH, 601916.CH, 601169.CH, 601229.CH,
601577.CH, 002966.CH, 601665.CH and 601825.CH are/were an investment bank clients of Haitong currently or within the past 12 months.

601398.CH, 601288.CH, 601988.CH, 601939.CH, 601328.CH, 601658.CH, 600036.CH, 600016.CH, 601166.CH, 600000.CH, 601998.CH, 601818.CH, 600015.CH, 000001.CH, 601916.CH, 601169.CH,
002142.CH, 601009.CH, 600919.CH, 601229.CH, 600926.CH, 601838.CH, 601577.CH, 002948.CH, 600928.CH, 002966.CH, 601187.CH, 601128.CH, 603323.CH, 002839.CH & 002958.CH B & il %
DAMAARBENEP . BAAEP REFETRTLEIGEAXLERS.

601398.CH, 601288.CH, 601988.CH, 601939.CH, 601328.CH, 601658.CH, 600036.CH, 600016.CH, 601166.CH, 600000.CH, 601998.CH, 601818.CH, 600015.CH, 000001.CH, 601916.CH, 601169.CH,
002142.CH, 601009.CH, 600919.CH, 601229.CH, 600926.CH, 601838.CH, 601577.CH, 002948.CH, 600928.CH, 002966.CH, 601187.CH, 601128.CH, 603323.CH, 002839.CH and 002958.CH are/were a
client of Haitong currently or within the past 12 months. The client has been provided for non-investment-hanking securities-related services.

600016.CH & 600000.CH B AT &% 12 MARRZANEP . BAOEP REFEFALIRS.
600016.CH and 600000.CH are/were a client of Haitong currently or within the past 12 months. The client has been provided for non-securities services.

BB ERE 2 ANA P RIFA 600016.CH K TAATR S 4 iRM,
Haitong received in the past 12 months compensation for investment banking services provided to 600016.CH.

AT (REAER) ERKZAA KM 600000.CH KR A/ RERH,
Haitong expects to receive, or intends to seek, compensation for investment banking services in the next three months from 600000.CH.

5 @ BB
HAITONG



R4 12 A Ak 601398.CH, 601939.CH, 601328.CH, 600036.CH, 600016.CH, 601166.CH, 600000.CH, 601998.CH, 601818.CH, 600015.CH, 601916.CH, 601009.CH, 601229.CH, 600926.CH,
601577.CH, 002966.CH, 601128.CH, 002839.CH & 002958.CH % /A4 FA4ATIR 5 AL 5o BIR 549408,

Haitong has received compensation in the past 12 months for products or services other than investment banking from 601398.CH, 601939.CH, 601328.CH, 600036.CH, 600016.CH, 601166.CH,
600000.CH, 601998.CH, 601818.CH, 600015.CH, 601916.CH, 601009.CH, 601229.CH, 600926.CH, 601577.CH, 002966.CH, 601128.CH, 002839.CH and 002958.CH.
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Ph, AR 118 MARIES AEBERIARK, AR T, B
FINRA/NYSE #13F A AN, BATAH T IR ANBA X —£ 51,
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‘F

AW Z ARSI AAR-TOPIX, $HE - KOSPI, 4 75 - TAIEX, ¥ & - Nifty100, £
- SP500; HALATA B A I - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks = MSCI China.

AZ22024 %6 A 30 B EBEGRERT AN

RTXF ;L BTXW

(#A)
BRAEGREHLEEE 91.4% 8.1% 0.6%
BRBITEP * 3.1% 4.8% 0.0%

CEEMPREA ERFRATEP T BTN,

TEMFPHEN, FRAZEPIHEANETRTAT, PRAEEXTHA,

RAARSE FINRAINYSE 803 B AN, &A1 B d M BRNBA R — 57, 528 A LA P ROA AR E,
RAHFAEARNX (A2 2020564 300):
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EN, AR 1218 TSR A ERERIBE 109 L, AEZ T

i, Rk 1218 M ARSI RERSHENAK, RER T, RYE FINRANYSE #13R AN AN, SMA% TP AAEA Z—£4].
i, AR 28N ARSI AR SRR E 10%0 L, AER T

AW EARERE: BA-TOPIX, $HE - KOSPI, 475 - TAIEX, 7 & - Nifty100; ZAuFr A & B #EA B - MSCI China

Haitong International Equity Research Ratings Distribution, as of June 30, 2024

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 91.4% 8.1% 0.6%
IB clients* 3.1% 4.8% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock'’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

BREREPAAL: BARRAAIE. FRIBERE, FERETREGEALRBIFTRELTHEL, IAATTROBARIGRE RIS, TS RS A
THATREFA, RbBRMEEATEREHE, AREAZEA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

HEEG A KEZ: BARGRTRARPEARRBANTE A REAEEAPA. HAIER (600837.CH) , BARRTLENENE), LATYRLAATE A REFLRE, 2
%, BABRRASEREARRGTFRAA, FAAERE RS ARIEANTE ARPRT A FT AR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

HBE LT 100A K (Q100) #4: HAE R QL00 52— E# 100 L BAEAEANRATE ARKITZ /%, IERERALETRZHRLLE, FEOTHLER A
KA TR AL, &8 B RESH QU0 HHANMEE LT,

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

BRXA (FINESG) KBBLF A RER: AWALRAA] (ANESG) SBLH, # AR ALRFRERAN:

F—% XA| (FIN-ESG) £kiE % oy MR TRHEKFHHA R EAD (AT RAARAED") AFARRBOME LFERR, AN3EAEARATERTAEMRIE, 2E
WL RBSE, FRMAMEIMISNHETER, LREEARTIASNMBE, BERBARRLBT BRE, K8 TAHEAMASAE R4 BEAARE L
# P4 RE R ABRABRE AT

F2f BRI RERE IS E R REARAZP , KAEARR LSRN HARAE B SRR A AR H . AR AN SRR RARAERMAA KSR 5L B )4
B, BRARERK ERBEORATEH. BTHR L AR ARERENER—HEA AR L5, REAFHA, KRB (WM ELGHES) RERLEAN, LML
SRATAE A B B RRETRA,

525 REBHRRBANG TR, AXARERGEARA, RBANIELEDHTRR, EAMINMAEEARE T FELRA TEATAMA 4, TR RSB
KB4 Bk LR BRBE. K. HA. 5. TR A4 BA R AR AR T FERAEE BA ERBRAENE, FURRAERILRE 251
ARKY, AP ARERENBETE, DRAKETE,

SmA AR ERALE, RERAETEARNLIINE (o (RRREA P EMIN) (BRRAA P RS (AkiE) H30) (RRABAKR) F) A9%4, Wik
WAHARIAT, FARTPRELRBAACALS RAF—HE, NAKRT FRATAE.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
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different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. If any term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TRATAY:

FREEANRRRE: ARLGHREFEALDAA RN (“HTISGL") AT H BN AR RATA RN (HTRL) R4T, HAG RAEFBEARIRLN (F571%) #
HEARZNEFD GEEARBEN) BMER, HALREE HTISGL 414 % # B/ 4) Haitong International (Japan) KK. (“HTUKK”) 893030 FA47, HTUKK A b B AX AW £ A K
& ALTRF.

PEEANARRE: AREGAFEARSY. BB RIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J5% #) Haitong Securities India Private Limited ( “HTSIPL”) AT &
1, QEHEAL A% E BSE Limited (“BSE”) A= National Stock Exchange of India Limited (“NSE”) £ A8 (%A 1 RERHAT 1 ) 1AK%, HTSIPL T 2016 12 A 22 BAKM
FRAFEREFERERA RS (HTISG") h—H4,

FA A RE NSRBI A LA LKA, SHTHEEEREARNARAS AR ETEFEAEAN AR AL RTERAA,

AXHA AL EANE THRAERR AT ERR, (2 HTRL, HTISCL ST LB TARERMEARAA A (“HTISG") WARTT AR, T WA EAERBIETR FRAE T
FREMRIE, AXHEPHANEABEIARE DS, PAEK, BAFFlb, AXUHUBAEER, IHPRANETADILRZOHAAEEBRFTEGANE, ALHHE/
TERBRAMERAF L OYTIETRENIIN, ELLAERFER, KIS PRAMEATHAFEATEE, LREFFSARTA KRR S BB, WLETL
TRASEE P AR 0, LENAAAR—ARAFRNLR, RLRER ), QHTARITALLNY, AFATRNRMTRYE, BRFRESHANALA, HRTNRE
AP HEDGFEACTI RS, MR FAL BAE O FOMSER, PEAMSRAFNR G, BRELRAMTAEERNBAT AR LB, Hk i, LA
SRABHELEF, APERELARBIARAATEAFE, FRTRAALSAANIHR P LEMLEXARORE, W6 ALEE. RRAKZAMLY FARIENT
f£,

B AL A BAET MR, HTS6 RRMNHERAD . BAFBAR. FFRAR, HTRMAEA LFARALSARHETARITA SHA ROAEONARA RS,
HTISG M4 R, X5 RAn i LALHATE HISG MHXE P A d RIES KL R ENMRN D XARAFTHREE LIRS RS, HTISG THE 5 AL ERRELR
—HHBEFAR, 2 HTRLEA XS RARKHGRBAT BEZE AT, BRI,

7 ) AR B 1R 35 www.equities htisec.com , & £ %K X AR E RA TG Ak LA B4 FRZOARFATHEHGNEE L.

FEEMRREL R KRR E A LIINERR R AL INRA AT EMEA AL 1A, FERZ AR FINRAA X5 ATAA B A a A, AMFEEREE
EAR NG 2281 FANZRA.

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
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in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTI is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.
Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.
Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.
P EARR B b0
RETIAAME, FNEMA LR AREZARRARL P HANETEARTET L HHRAAN ERELAED R IRE N AR RHEAR.
FRREANRLER: A EFREARDA RS (HTISCU) AT AR AR RS, HTISCL REFBARGEAS 1 AXAFED (NFLAR)) BRG], TFLREF T
GEARBKAB) (BBEHE 571 F) (ATRASO") FREHENET, EAZAZMMEN. AFRRERRESL SFO FIRE N S LERA". KFTRERZLERAK
BRESURERANTE, ARLIEAFLRE AN E MM RTRL. AFAREOIEARFRRE T FARE LA EMEEHRA HTSCLAEAR.
LEBRANELER: KHLALH HTRL, HOIPL J HTUKK 5. HTIRL, HSIPL, HTUKK AR HTISG 2 EHEAE, HAAEBEM, BRALEEATHLRESH P
ROMARBLIEAZNAR, ARTREREARE 193 £ ZREATDE"S 1506 FATHBLEME 1 £B T 2AMETE L (“Major U.S. Institutional Investor” ) #= T A#k
FA 1 ("US. Institutional Investors” ) . /£ £ EAVZ T 2 A AT IREH, Haitong International Securities (USA) Inc. ( “HTIUSA”) st & MM AR 7. HRE AR R RS EE
B, FERBARRRERENE LRATEMEAIMRERIEELHR ), RAEILHTIUSA, HTIUSA LT 340 Madison Avenue, 12th Floor, New York, NY 10173, 3% (212)
351-6050. HTI USA & £ B F U.S. Securities and Exchange Commission ( “SEC”) & #M4944.%, 4% Financial Industry Regulatory Authority, Inc. (“FINRA") #1870, HTIUSA A% 745
ARERE, LRGTET QLM EETEAT, KAARTRENETEERATA, FEABSMFLERE, LRBRL HSIPL, HTIRL & HTUKK A4 F RiEAAM
AEBIEANRSG. AHTRE T I HSIPL, HTIRL & HTUKK 247 A A 2 A L4 FINRA 8BF R 247 5 %46, BT A AZ FINRA % 2241 205 A A, AFES
TR P BA MR EAFIRA, REAFARE PR EME LD EASMALRIE (83 AR) THAE—RAR, FRBRTEATHERAEM, JF%EEENL
AR, AXFEBEABAXERIEAEATRARS, SEA)TRAZFIHALROFENRE RERAL AR RTER, KETRE PRI LT Bt
EARMR SR ANRRRRANMAZLR RN, TREAFEAIAXLRLEGMARIN £ ERR A BF0. XEKBAGHIA ARERE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAABE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTUKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12t Floor

9 @ BB
HAITONG



New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PEAAREFENELER: EPEARERE (TAPE", #ARSANAET, RORERIARE, ANEAAKERSE) RARBLEN N T EEEERKIZHHAA
RATHRRA G, FAREARREEN, THHTHEAFTHR T l*}\$i)i B, KIHETEF RN EEANNLLERAN, ARREEEIE ALt
TAZ, ERBTBERAAOREIATIH, EMEAR A RANRFEBRABHE AT ETEAIETEERA, BRALHOARALT LRI AR,
WEXBREZNBLER: EETEATASHYRERAEA EEM LKA EEERA L EEANZATANEANZ AR, AMHPIRIEAERE RGETZARL
ERAYRREB R @A F 2 KIEARE MR BRI B 47772 T b Haitong International Securities (USA) Inc. (“HTIUSA”) F1A 546, %/h&] & — R 4&4 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Reglstrant Obligations (“NI31-103") 494l 43%] 1 BFRXHA% A 1 (“International Dealer Exemption” ) #9X 57, & FX 1%
A, FAFFREY, 2XBARBLEYL, AREX, GEMHEETEATHRFRAEALTEANBIAR D, RITEER. TEIAMTEN. PERHETEALR 24
AN BENMART EIAE 7 AR 1'117?#3% LA ERMREANRE, ETEARNF AT Bk, EREAFHAN, B MeEXOKEAYERA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 &# Securities Act (Ontario)% 73.3(1)F ATALZ 4 TATH KA 1 (“Accredited Investor”) , HA&EZERAEAT National
Instrument 31-103 % 1.1 FATALE &) 1 THEZ 1 (“Permitted Investor” ) .

Fmk BT A HELER: KHFTRE W Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) F#rAmskdZat. HTISSPL R 44 (M4 FIE) 2001 (“FAA") ZXHBEM 4
BE, T (a) BREATER, SARTHUOESY, ROFATERSAFIMIELSHNER (b) KFIARAE KER. RYFATAE RS GFIMTE RS ANHE T EHA LR
& AFRRERRBLHS GEARMLED 2001 £ A FATALHIAER S, HTRRAFLRER LN AEIMXN AL, AFTREGRIALELNTE LS
HTISSPL 55 % :

Haitong International Securities (Singapore) Pte. Ltd

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

7% (65) 6713 0473

BARRANELER: KALRLOERAREAARAG AR, §EMROMNBRET BN ARRARET XA Me B (REB D K2BIMF S % (FE) ) % 61
(1) %, %1711 (1) 2PITRARLR) .

RERBARTANELER: AREONFLTHF4 Haitong International Securities Company Limited Fr & %, ARERAQALTRXZRNELEP LA, FHETISARE
HEANERTARAREELE P . RALFZRIMAZ TR EP FHRAARS. Haitong International Securities Company Limited 412 £ A 8 4K 5 AE 2B A T 4
BERFEAL T RAMERCRATRARETN 05% . HAREALEREATRANCZALT LALCET ZALA.

BXA R KA N BLSER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited 7= Haitong International Securities (UK) Limited 4 AI4&4% i
KALEAPERERS (AT RARASICY) A8 (RRALEN) 5% 2016/396 FATEAKAL)LARARR, AFATLRTRE 2001 F (N8)%) ARXKALARLEP
RELBRSNEAERERAARALARREFTHER, ASIC AT ATEATREER: www.legislation.gov.au, H:8ERIENLBRETIEREFAALHTE, %
% /iﬁiéé/ﬂkﬁ AR 8 /iﬁiﬁééﬁ

FEBRRENBLER: AREZOANFIEAR ). ATBITRIEANHAZ Securities and Exchange Board of India (“SEBI”) %7 # Haitong Securities India Private Limited ( “HTSIPL" ) A
KA, QSR AAE Z BSE Limited (“BSE”) ## National Stock Exchange of India Limited (“NSE”) (44kA T HERAH 1 ) HRAE.

BRR AU 4 AR: Haitong Securities India Private Limited

SEBI AT 7247 2 A5 : INH000002590

Hu3t: 12037, Floor 124, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

3% 49122 43156800 4 £:491 22 24216327

AMABRBATHEAA: Prasanna Chandwaskar; 7%:+91 22 43156803; % F 8} 44 : prasanna.chandwaskar@htisec.com
“FiE R, SEBIAT 4 EAA NISM BIMEF RARIE T MY RIS AR T A REMETRARIIE"

ARRRABEEARR, £258EFABARAEREFTALHRELLA.
BAFTA: AR E REAR AR RG] 2019 %5, RE A RAL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
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Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA") to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited’s affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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