—vr S BE
Equity — Asia Research @ HAITONG

N T -
FRARAT E ET R KRE
Fairness and Efficiency: A Discussion on Commercial Insurance and the
Reform of China's Medical System

A8 wenxin.yu@htisec.com
% 4 kh.meng@htisec.com
Fh /8 & xd.sun@htisec.com
202411 28H

ABGRARA B B R4, A E A R I FRAT A AN 3], A AP LA A RN 8], AR B Ptk X Ak Ao i ) FRE 48 B Sl &R B4 004
B0 B AP 2L R 0 Ak on b, il ) FRE AR A & R o A E LA T8 8 ik E 43 R AN FIE 4% ). X TRB B R0 FIES), E2WEFZAFf LA,
AWM FE., (Please see appendix for English translation of the disclaimer)



BRAAI b E 255, PP R £ R & jzzan

PEFEDREFHERERTEFTAFTR: RE. E. F. B, PEEHEFTAREZERERE, BMNAAEFZLEHERREZ, TARERE. &
A, TR =ZF k%A, 20005F#F EXES, PEAYATERORA, FNTHRGVWEFTTR, AR—FKFHEFRE.

ZEBRFHRZBE, EHI: KRNAARLLESAFRBEFSERFRE, ZERIHIRFEEFRFKREGRERK, EANFTRGEM EHS
HREABERA., —F@, ~LEFREZRLE %Eﬂ$ﬁﬁﬁ$ HAFAAL., RE—FSFRIENE R, H—F @, RIVAARAZEL G
JFHMEAF. M = BRI SR HFE AR AR L, BT AR ES B AR I IMEEEIT 3] A0 KI5,

BA: BREFKRZORTR=_ALEHLHLEZ %: PYER/AFEBHBRA,
TRATHREHESFTE, AE—ZKFHES RS

TA TALEA A HLAE
/E:) =4 B3 = - =]
2022 o £ 49 RE A T A
* k * %k k *
* *
A EH
* *
* * ok K
*k

For full disclosure of risks, valuation methodologies and target price formation on all HTI rated stocks, please refer to the latest full report on our website at equities.htisec.com

$IE KR BBG, MHBER; A& DA KM, LA KMGDPELAATL 2
AERAER E 20229, B AN MR 21504048, *AUR T AT AT



B 77 AR R 40 FHT AA A R

143 38 B PR
HRITONG

LREE: 2ROETREBAROHEXT,

KERX” Ao “BAK APTAMRS;

“REX EAKPRSG, HehaEh

“%5&”
EAPTRGES L, FARKBEAGEMBMON, B3 TRELENSEREFRMAR, TESTMEMEE, CEFEIRKYHLES
BB AR WG ERERFRIR T ERA AR, FAREAHFAE Z ERERKZ.

YPEGLETE: BARA, FRA—IXRFATHRRERRS, 233 ERGIAKRZIRAM. 54718 0. £, &, FEFRHABEARE
WAMRAEME . APATR, KPP FImM. RAFHLNIA, TEZ BREFRERR. BINAAZAE R PH TR T ERB RIS LR
A RIT ARG R AT SR T e, L, ARAREZE—FSFEARS SRR X HTA.

B R pth

5B AEX

(b2 X ) () XE&
TIALE R B + %
N N &3 o =7 H- 4= « =z Eiﬁr%]‘zﬁz“]\m& Eﬁ{%a %%66%/&%7
BR EREREEAE ol RN HAESRE A E AR R I6% TR, f8 Kk
S e FATH AR R B
iid N E L FRERENED FRERENED EYN
EE 154%, % BBl \
ARERLLSE RO SRR ta0%, & 8RR RHE % 4439% ( Medicare
L WEEEAF81%, & B E SRl Kk AH11% R f130% 21%+Medicaid 17%+CHIP 1% )
TR A I TR A 19% Wk % A49% K7 £ A+20% | TRAAT28%
R & A8% A ZATI% A = F Ak T A FE14%
HpAt A0 2% E AT6% R - 2% A ZATI0%
REEE %H B (o E ) A& i
T 4 WA EME E = . R ] ] R R L
e AFTA e TR AL Bk, KR B, BRRE SR
B AT, FHARR LA s
E A, 1K 136% CEES; AEs kS SO NEE FEOROREREE

A X %
EER E 57 RS

B, AT K

For full disclosure of risks, valuation methodologies and target price formation on all HTI rated stocks, please refer to the latest full report on our website at equities.htisec.com

¥4 %K LiLei, Li Jingyu, Liu Bing, Qiao Han. International Comparison of Health Care 3

System and Resource Allocation[J]. , 2017, 29(3): 186-196., #if [E R



ZEBHR T B EH EFREREZLSE &) sz

?@E&&ﬁk%*ﬂ,i%i%%@i*@%@%%ﬁﬁﬁ%%%ﬁ%%,“’Ek%”%[%%%&% T ARG BE Foth S B AR BUE
B, BAEMRERBFAAEA, AR ET DAKE, AITERT G, %T&%Eﬁ%&%? AR

B (RAKRBKE) : 2009FF 44093 EMAZ S 2 E T ZERADAGWDREISENS], FIHL. EFRSNMEGESIERLE, AT RIEE,
E# (HRRAdEKEEE) : mﬁ$%K&$%%$ﬁ$%%ﬁ,&ﬁ@%;mn#?@ﬁm&m,%%E%&%Q%,ﬁﬁg%%%ﬁo

ER (BERAFZE) : 1998FF TR T A KER; 2003FE LI RE, AREKRBEZFRAZo0%A L, 18FEREHFEM, EABRRRK
FATEARBATIRF], BHHRA. BR. KPRF ST IMRERER, BERERFZCE ibinik, FEMTETARRKGTEWR & E 57 RER

% 20095 #7 B & Ak, @%ﬁwk%ﬁﬁ %T&ﬁ%i%ﬁ% ﬁwE&ﬁA%%E 33X ELEB®FHWE, RAZE

BRAAERELE 72% 929 84% QL% Q7% Qg0 qQro/ 95%
(2017 %&@%%ﬁ%&&%%%)
|

|
|
2007 2009 i 2015 2017 2018 2019 2020 2021 2022 2023
|
|
1
|

00 HMEXK, BRI H, ZEBED 155 B K E, g D AKPKE 18 ER&E, ik ERAFKAE, HRil@ks A ERks)

2009%3A +H£+F % BH K | 2015857 &R ANT 2018457 HFERE 20214 7H K# A% (“twa” 202397 Lk BUf ‘
«¢i¢k@%%*%£%§§1iww<ﬁfmﬁ N2 BERGSHFER LG | “BREFRERA” HM# ARG HES AR A (BTN RBARTT 3 2023 £
HAEOEL) FI1L) 2020517 HR B $13% 7 E) T 5 T SHE)

(“FoE” MARRES LAGHAS | (AFREBBESBRTFTRHL | RARGE L) (tma” 2REFREAN) || {RTHAERA (DRC) Aok

#4E (DIP) A+3% 2.0 By 77
202114 BH AT (X T 202151170 BHREANT (X T |24 5 et 402 eyl 40)

ﬁ%%%%*%i%ﬂblﬁ%‘é} 7}§A§%k&%§ﬁﬁpﬁ“ﬁw 2024#9;} .%[x

ACH BACTF ety L) #4695 IL) (T8 5 5 LI SR
2021544 B %12 hnIT 2023578 LiHEERE Kl @R ERENETEL)
(RTASRARIARE R (LHETHE—FTESAIAAM 2024597 BRERA
L el H R R a0 F & F X B A ARE AL T4 (R 2RI 22 A AAZ (R
For full disclosure of risks, valuation methodologies and target price formation on all HFL Pated stocks, please refer to theilatest full report on our website df Pyuities.htisec.com

LR E 52 3677 &) HEL)

20174178 B4
 “+=87 FAEH LAWK ELENL

|
|
|
|
|
|
|
|
|
|
201243/ B #1% mw#&ﬂ@%% | (R TFREALRSMARLE 2020508 B 45 AV G| T
|
|
|
|
|
| :
‘ |
im» }
|
‘ [
|

HERR: PEFRBASR, BEHERANT, BRAKE, BRIME 4
%, BRERE, WERMANES, HEER



AFRIFREABL, F-A+ELRAH OIS

KEEHITLEEZEREK, BRAH. QALY R, SHAPFHEARFABL, T—ATHFERER. BEFF. EHNAFTHE.
FREK: IR T, KBEFIZATRIFEEK, BE2023F, FEESFZAIMSHTAKRLT 6., EAHFRERENAGHTH. R
M, REEHFLGEETZRLNGERGKEZLE, A4, BEREL, EHHT, BEAAR, =505, AREHTLFHTHIHLTER.
BREAE: 5=, ZAAIMNEAATHEENE, RANE2EMEREIMERK, Ait, EAHSLRHFES THFOAE. wb&THIT, BRE
Z P ANAE) K G, WARRIE D E IR EAB M 4F K3 K, 22- 23 ERAXE L HE R BILTH, 2358V 5457T, [T E5.0%.

RFAI: %=, EHHA HLAARIAAGAG LIRS BIE, CAIRES A ZTEG0F B, EZBERFHHFOHZTT, Fhegnk
RSByt A )BT Bt F A E 2. ER. EJ7 ZH 690 EIR5 B Ao 31 Btk

A: ¢EESFEENMEETHTAR (LAK) B RELHK B: 2009-215F AL & A7 28 53 K 2940070
100 955 800
90 400
. AUNRNRNNRRRN
O — — —_— —_— — — — —_— —_— — — - — — —
9 10 11 12 13 14 15 16 17 18 19 20 21 2B 2
70
-400
60
] I -800
50
09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 WARHISRARKER (L) WERAAANEDFARLER (L)

For full disclosure of risks, valuation methodologies and target price formation on all HTI rated stocks, please refer to the latest full report on our website at equities.htisec.com

HBRR: BRIMAE, HEEE 5



R E RN A E 3547 AL 493K 5 BAR Ll

EREATLEEEAX: 2009-21F BRI B ERHFTLEEKBEGWE, PEHEHFZLE BT A, A, EAQHE B RLHK.
20155F “PHHECE” BHMTFMEAAA, 2018FE T LAR, IS ERMKZE, MEF “BAEZ4H)” LR K. “GR FAMNMRANT
£, HOGMPAEF R, EHFLERNERTAGIITL, 2020-21F E 2542 L= A
HRBEmNATRE: 20025855 R “MHEL” ANEE, BRAXENLFHELFE SR —FF KEFHLAZOIAE, EHERGOAE
WA T = 5 @mAPF R E T I, A8 7B KAl RN, R E AT LR &,

B: AABEFREREHTLGEKSZEANX

EfZEEESHRLHRE, Ry K snskE > £1#7 5 B iR
B 7ossa i F kSN (L)
= EHHELIFLEFHAER Y 40%
LERAERESL T (L) 28,063 28,186 29,289
AREAEREAS L5 % 25,537 53935 23009 24,865 30%
P
17,083 24,043
14,522 D,854 21,032 10%
11,525
9,370 14,422 0%
10,767 109
8,134 -10%
2,797 3,538 4,431 5,544 6,801
20%
2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 L 2019 2020 2021
N

HFEFML: FaF: 201854, 2B R HA3LAH AR “WmEH” FE, BFRLBALAEH, REHDAAKT N TN,
HIEEM2: PiEF: 2018F11H “4+77 MW hEk, 20195FE K, 2021F 2R M w Ak, RS BAEZNE,
MIEFM3: EiF: 2015-2018F 7tk 408, RAHMETIE S, (20155 (AR k) %4k, 2017 RHABMANKT ET EHFH12 45, 20185 RATH D4R L
)
AT pAr A8 8 20184 B R EFAHER N @R 0, W ITWCMP A B AR ) S
For full disclosure of risks, valuation methodologies and target price formation on all HTI rated stocks, please refer to the latest full report on our website at equities.htisec.com

SRR BRERE, HEER 6



)

hE BB T 143N 2 ERESREREZ & eas

B “BH—tR=ZFPLLER” HEFREARERAXEESHTLEHE, BREAREAHRRZLKER, EHEL “143+N" B BREFHK
BIKA, “1U"BHELALSESL—HERE LT ERERKIE AW ERLMIZERIRSGEH; “VIHTEEREFIKRE., KAKRE. EfFHK
ZFHRBRAEAREFRER ERZ, “NB 5| F X BFH R, AERM. B L FAREDZTREER, bt KA 2%
o) % b 52 76,

MR: EREHERER, 2023FPNMBE3ATILA; RREABRGALSETKE), B A7451C0; BARAEAALE, BMAMALI0351C
7o %?;/F%%Féﬁyi%—?%\ (EZOETHRE. BN, TERERKE) , LAY ZRE, ARE B P IZRE . K EBEAIR LR
M. EJ7EIMERRE.

B: YENEFREKRERZS ERH

LRI 3 =3 3 PR BRIMAMAE: 9,0351270 (2023, HHEF78CT) , BELHMIA,
:I; é Eod |
;zgz K B AATR } éfﬁﬁ:ﬁ »12;1&55(45@%%) . BRANIE. 23 SR FEAKLS
-2

gi WAHAE: 3.4%F 1Lt (2023) , X $2.8F1L7t,
: AAR13.3MCA, EFIRI3IMA
&

For full disclosure of risks, valuation methodologies and target price formation on all HTI rated stocks, please refer to the latest full report on our website at equities.htisec.com

HERR: Tt R=ZT 4L, BRER 7
Fy, NHEHEN, HEER



AAERABARIARE, EREERERSE  EIOE

2022-235F ERARF TR, HERE S S KEAKRELRN LA SMIE, “BAVE2020255R4 (8RR, AT ) AT L AR, LEEIELL000
T A B B, 202354k 4 BRI & B AR16005 A, £ B “EF” Brh)E, SARAIAE2023F L R4 44007 A, AR R —H R
5+, 7

B RAA S ERERARREAS, 202448 B SR MAFEA (£ TFitahRAEFREAREIIAGIEFEL) , LEERERARL
e 5 F 45 A biE B3R HIRH, RIRAAIRA T KR B IR ST
ifk% é)ZSfBZS#‘iﬁ_\M& ﬁf‘ i/\%?l?{fi@ RE; &4 S RAFY J:sz%mmFE’«%/E: 5}%2%134%‘1{1121;%; B4 17\%4 18 5

mm R ARAS (FA) —YoY R T EARARAK (FA) —YoY
7% 36,243 37,094
136,131 136,296 35,430 ,
135,407 134,592 133 387 32,924 3.4'45 .‘-“—.-ym—l : 23%

2019 2020 2021 2022 2023

A: 20234 F K ERSMRA$I.GICA

. 7R ERAFARK (FA)  em=YoY

_0 9o
0.9% 102,483 101,676 100,866

- 8% 98349 g6 703
N 2.1%

2019 2020 2021 2022 2023 2019 2020 2021 2022 2023

For full disclosure of risks, valuation methodologies and target price formation on all HTI rated stocks, please refer to the latest full report on our website at equities.htisec.com

AR R: BERAINT, HAERE 8



Mtk ERRALTRA, E57eirssEss i ©NoE

2k EFRRBEARA, TARALIA. REFEFEMMRES ;KO Z, FLRESAMZE. T, RER. FREAE, #ER IS
ABEFFERE. BR: REBEFRMA, wsnk. ERf. EHRF; TAG: ALIHBRA, RZAHTRBAEER, sTA—RERIT
tRieg, FATB7. REF R RIME. REME. REF.

XA BEERAGETIALR, RRRAAERA G BER+ERIN SIS, BTERFREHRALGIAERAL,;, 85 EFRBAERE
R, $FHANLEZRIIRA G RINF.

B: REROFEEAS. BT efE

f HBEA: REABARLEK, TRk MR AR
= b MTHA. TRFL. BIMk. KM, EEE
-

o B

[Eh‘%ﬁ][ sr || wue |

AR ETRAAET SR 277 %., GARF. ES%F
1 E & —
-~ BE ( rzer ) (teante
B R,
Jo 7%

For full disclosure of risks, valuation methodologies and target price formation on all HTI rated stocks, please refer to the latest full report on our website at equities.htisec.com

HABROR: P EARKE, HAER 9



13 368 BH PR
HRITONG

THE: KPMEER, S, FHE5000-10000T/5F, 43Tl BPE A T ERGLLRE, BAKXS H505 .

BEFESR: EHEFR, METHF, F34/£1000-20000/F, KEELE S, #2014, ER. FR. 4%, £45%F, KRHE-P3H£200-6007% 1.

SRR BHEFKE, KL, F3H£100-200T/5F, 45 8 F3HR5RE, AAFRIK, FRHA-TFH£100-200% .
HHE: BHEFR, MK, F3HE10-30T/5F, 45T F RN 2R RIRREIFZRE &, RT3 /£100-2007% .

FERE: KHEPER, MAEERKX, EEE2000-30000T/F, 44Ky, K. ABR, RE. BAXKRESE, RHEEL10-1007% L.

|7 ET

ERAMR

LRl

P ERE

{%ﬁ'; 3;;2%’5) 41081070, 45% 2163, 24% 155, 1.7% Bl 4150, 1.7%
AR (22%) na 20224139 AR/ 3] 6942 B BARIE T ) 42 8- I AT 5 45%
BEAHK (LA) 1.7 (2018) na 1.3 >0.6 >0.5
M 5000-100007T 1000-20007T “F341007T 10-307T 2000-300007T
RAR 507 7L 200-6007% 7T 100-2007% 7T 100-2007% 7T, 10-100% 7T
FRA4H Yot 100% 60-100% 70-90% 80-100% 40-100%
. . g 3[4 W 44+70-90%, 7 ST a4 , s s
TRREY QIR RERES, aiER ) D CIPRAT00N  SERRRAEANE b
s T 2 3 5 e e BIEOMER B T30 FRITE N SR Fok g R
REAZ A, lu'}iﬂ‘?’ﬁé’;iﬁ%zﬁ B XA 118, 1ERR. OB DAL L ko %28 A TR, A . KigPrE. s
#960% A . 304k FAR. BHHER, BE ﬁ% gg{?— L?Hﬁ i:&m%%#a%éﬁé TP, FRARELYE.
%, RELY, T RAER. ;;;_%;‘ : J‘?%Iﬂ i : e &K IREF.

For full disclosure of risks, valuation methodologies and target price formation on all HTI rated stocks, please refer to the latest full report on our website at equities.htisec.com

HIERR: FEERRELSLF, HEE

fR

10



¥ E AR R AT, A FA @ e

—. BLEEEHEY N, RASLXBELEERAKPAEGREAAAE, B, REFLEEREZ4 751N, 20224, ARKEFRLELIKAN3LT
1T, Z B 2AFACT; Bl B4R 3 BN 8,6531C70, JEAT4 4 3,6001C70. AAREARERKF LTI 3.54%, REEGEREZHIEY 6.8
1Z,

= ZRFRWEAR BTV, REELBSEREFAMAL.  “RERKR RAZATLIANEZSE, RIETTERKE T AEEAKER,
{afd s 4o 5F, ARRABR R, AEEZMERREGABELZMN, BN, B TWE* G0 5REE AR, TiehEARERTY AL
e

VERMRE. £EZBETH, FHREBERK. EFREBLE, FTRAGHE, REEZHBARTIER. 3TE Rk F—, FREEL
Xﬁ Jobk h HEA TR UEEAE. KPRV F, B, BREEZRK. THLERTBHARENAESZT L LG IEARRERE, THRERTE,
W, FRAEHEREE, BANMAL T, EFRRTHE, BHRA, EARBELFTR, RRAEEER. BIFENEESEF XIS X@%Eﬁﬁ
AT RARS. S8 EFIRNGTEXN, EUANAL T TRLIITRALR, EUANMNEHETE, W OBEERBEAMK, &V FHRNE) 2R,

m— i [ JRARFE N (12 0) w— R 3 (L)
f B 3 b/ A X% A

T RAZRE,
15%

. PR/ B
5,000 —— i I I :| ABE, 10%
0 19opm- B- - L I- I- II ' I I I

10 11 12 13 14 15 16 17 18 19 20 21 22 23

10,000 5.2% 9,035

BETY
B: 20234 5 7 Ak i B 1R 5N 9,03510 75 B B B W2 £ 15%40 AR, B (12 A

I fE R ARIL4,00010 70, & T B 3R e £94-5% B2y, FEARSHOEETY AFBE, 75%
For full disclosure of risks, valuation methodologies and target price formation on all HTI rated stocks, please refer to the latest full report on our website at equities.htisec.com

BHELR: BREREFERER, R 11
5, #EE R




EHFHRAI, WIHMRS BT R ERFA

LHRR: LEIMAESNF, BRAZFTTHARBEER, B &) IMAHAEESL BRI, ¥

R I A, BIFHERSEIBOIT. 24F P 2K RMEAHARLS0T A, RIS, Bk, EEKIL,
TERK, HEbEA. HARL. BRAEABYTIZE, BRFT R R,

HE AT 2023570 LEERAGL (LETH—F R EZ T IAVE LA FERLENETH

Y, WA BEFIK” . HEMARLE. B F FALERRE 285 KMk, LiETERE
FTHMBIRAEE, BEMETRIET. BR. BBZKEA,

k. LF 8RB BAMEP[REENEAK. BB, TRt EE

BRER A EER R

a},&j&ﬁ{% ccll.km%”
BB AL

AR R 2R AR, TTAREST . ERIE
TR E4H 7 o

ﬁ’ﬂé_”ﬁ]’, '):’%’ffj’—’gi’fﬁ “_’é’_ﬁ’%” 7‘FU “iﬁjﬂ%” ,

B £ FACRIRIR B AR o
eI N S Wy SR RAAR, AMERER, AR E P &R

RN EHRE, BANAGT, AR LHARAGRSEEHRTERES 77

28% HE
(—) AeiR @tk 7= s it
1. TR E % B AN A TR 5

KEIINF LS = FHM AP FR T BT L
(=) HIBIKAE LIE TR BIFL

3. RAET R ST &, kBRI A
a. TR 8] T ) B 57 EAR KSR T L84 7= o
(=2) ALK IR

5. TR B L AR e 2T

6. RS R

(v9) XHWHEHER

7. Al I T AR 35 %R e 3 AL

8. ST R T IABLAG T R = 5

9. THA RS F R

10. Wbt P A7 T E AR IATH R

11. WA RS BTERIEKRE EFE, ARRAE
() ERSHREE S

12. EFHB RN B MEHVERETTA

13. KBRS = Sty BARI, 57 KR T
(%) Bpepaz <P &R

14. P RAR NN, RRRENE, ARHE
15. LT CHRBIR TSNP B

16. EREFHRAEAR . . RS KE

(&) LA HRMAET RALH)

17. $IRERERB RKFOIH 2, el

18. BRE AR, 2l RN

19. HME M IRE § 22, Aotks A
20. BRI R G R B T IR B b
() A3 254K 15 AR 5L

21. FBAHHHR FEBE” , EAAR

22. TAFVA T HE b oo 5 R B TR 4137 2 AR

23. NEAR B R AR 2 T3 F RN EARE AT
24. FobBRAG EAR G A Y AAT AR B, Ak B AR
(L) Ao KAV K EAR AT L

25. IHOFAALEREH, ANERED K

26. FEDRG/DIP7 #*f 637 h M4, 423 AT
27. HHHENL%E, TR-TRETFEEA
28, LXEF RS Aodet B AR S ATSE ), 6147 35 b

143 38 B PR
HRITONG

For full disclosure of risks, valuation methodologies and target price formation on all HTI rated stocks, please refer to the latest full report on our website at equities.htisec.com

BAERR: LiETERE, #BEER 12




13 378 B PR

E SRR QAT ROF, E2EARE—AE &5k

PEESFEEAKRZAIKR: MAKREFHREZAE, WHOIRMFEERF TA A% RGBE . ARKERLARIZIMCA, BEIS%RIYAT, AA38HTRE
K. BT, AT AKRREBRIRAEE, WA TENGREAETA S EATHAE], £ EFAHREERAEHRKE, EFEED ZTE.
FEHEFEARZHFEMR: 2L 45EREFRENPR, OBRFXTRIFIY, MBI RAEES N REFRET S EAALELIE, QAT S
LR WT AR, ERIAPEAIGE MR E T RS AAEFTE;, OEARERYGTHEEE T N L ERIKIFA,
RHAETTAERRZGKR: OQHERAR. LAAF AR TR LR ERE REHA —LHE, ERAFENORMATTHEE
2, EAZINAFE ) EZNRE,;, Q/FHZREMIE . LATC1H T MR ERIZEF AT H, 5356 RNME T 50 M AAH 8 SRk,

k2]

B: 2033 FEERKEL3ISHFE, EF, AIERI2ZFR, RETER26FE, REERKE & L69%
10%

7% 7% 6%
0 6% o
5% 5% () 4% a0 3% 4%

0,
3% 1% g C e— \1:’/0/

40,000

: I I I I I I I I I I I I I I I
09 10 11 12 13 14 15 16 17 18 19 20 21 22 23

BAZER BRETER
For full disclosure of risks, valuation methodologies and target price formation on all HTI rated stocks, please refer to the latest full report on our website at equities.htisec.com

13

BERR: PR, WHO, #@EETFR



B S AR A F AR, BE S AiMtAmes )i

o+ E ) AT IR 2018F BB R VAR, EARXTAH 2h 84 SATMIUT A RIE K £ 2023449 4980012 7L, &#7 & &R ZAT.

o 4 7 24 A7k G 19 B

ORAREF st EFHE, EERMEFFH, 20235 F B AR ZT225MMCT, BAIEEZALM E F RALT10012T; 20235 £ EAINIHSE
AR AR B 2948010 £ T, H ¥ 8O%IRNE F AL R AR, EHAEZFT @, £EEFHRSRENEILLTION, FEESFEFHIR
REARE Y TR-8%, AWEFH FIHEANA0.5%.

QEREABRTAT XHAHY, T2EAIMRELALSAIHIAMA. A FECFHGLLERTLVEEF XX —2HBIBDR S, REAATEY
A 37 2 T AR T R B, 2023F £ BAF7 25 T35 295,815/0 %4, FEMRH196/CE L. QFAZIFAET S, FTERAFHHLRLELZERE
FNENFE AR ASEILE 5, AN, T RALAFHE T,

B: FEALEESMEEAL L B: 202354, Bk. H. PRFHFBFTHIAE ([i4)
+ 82.7% 0.0% 7,110
E 64.3% .
* B 16.4% 64.4% 0:2% — 2260 2291
% 39.6% 0l0% - - 737

1,692 I
stk 261%  0.0% . \
£ WM A E & [ H A

WEHE MR wRBTA it A3 Ml
HAERE: 1QVIA, BCG, T EAHLI, NIH, OECD, BFW, & [hiE. EFRARAB ARSI T LSRRG —— KT ERT EFRRAFFAR 492800 ) A8 5 (2021). F B HERAR; Z R, H W, RKE,5.2011 ~ 20205 K 5 A 4 E FAURAHR R AT
). B A 4 T42 2 %,2022,42(21):191-201.D01:10.13523/j.cb.2111046, #:AER; 28 FTHARROIEHTAEY. KNELEHZE. FE. X450, HEF. X8
For full disclosure of risks, valuation methodologies and target price formation on all HTI rated stocks, please refer to the latest full report on our website at equities.htisec.com
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Summary

. The Chinese Path to Solving World-Class Challenges: From Equity to Efficiency and Innovation.

. The Core of Medical Security Lies in Balancing Payment and Clinical Benefits.

. "The Three-Medical Linkage" is the path for building a medical security system with Chinese characteristics..

. Equity is Fundamentally Satisfied, and the Next Decade Focuses on Developing Innovation.

. Basic Medical Insurance is Highly Correlated with the Growth of the Pharmaceutical Industry.

. China is Gradually Establishing a Multi-Level Medical Security System of 1+3+N.

. The Participation Level of Basic Medical Insurance is Relatively Stable, and the Adhesion of Resident Insurance Needs to be Improved.
. Commercial Insurance: Critical lliness Insurance Pays Upon Diagnosis, and Medical Insurance Reimburses Medical Expenses.

O 00 N O U1 A W IN -

. There is a Hierarchical Difference in Commercial Health Insurance, with Critical lllness Insurance as the Mainstay.
10. China's Commercial Health Insurance is a Blue Ocean Market, and the Current Issues.

11. Shanghai Takes the Lead in Commercial Insurance Innovation, Strengthening Commercial Medical Insurance.
12. Equity and Innovation in the Medical System Require Bridging the Last Mile.

13. Equity and Innovation in the Pharmaceutical Field Require Diversified Payment and Optimized Pricing.
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TRELHE

KRR a8 B FRo4l, A8 B 172 b 538 E FRAF A PR3] (HTIRL), Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K.
(HT”KK)%/@? E3) FT’LE}"Z;]-FEQ/A 3 HT|SCL)€J/J‘LJ£7LK/QT'7L i F}\);ﬁ'éﬂﬁiﬁ/]/\fkga}ﬁl - ERES| Fj:—;ﬂ;_;k{i i (HTlSG)XﬁXm 27 /E 151—_—‘,]-%] S /2%:#%12 V\]Ux?wiﬁ/%
3.

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL”),
Haitong Securities India Private Limited (“HSIPL”), Haitong International Japan K.K. (“HTIJKK”), Haitong International Securities Company Limited (“HTISCL”), and any
other members within the Haitong International Securities Group of Companies (“HTISG”), each authorized to engage in securities activities in its respective
jurisdiction.

HTIRLZ#7 JfFAFEAnalyst Certification:

Ko, RIS, ERARIE (1) AFFRLRE T OB ILAEA R T KAV AT F RAEMETRITA B 4728 R ET A AL, FE (i) KGR+
BAEATHS 5 ARRRAE T RIA G EAR NI A BRI AN K RFEIIRE F B3T3 B AR S IE 4, &AM (QBERNGTE) L ¥ HTHA
BT S5F . RFRROEE (RLEELMM]) B IR EAFRRELA G VIN T B ARG RIRE FTiT6 B AR5 499E 4. |, Wenxin Yu,
certify that (i) the views expressed in this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this
research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this research
report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my
household, whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research
report is published.

16



APPENDIX 2 Gy pam

HTIRLY#7 JF1A3EAnalyst Certification:

o, BAE, ERRIE (0) AFFRRE T 9T IR T BV AF R F RAM AT RITA B AT R ET 8 $9AALLE, FFE (i) KGR +
AR AR5 AR RIRE T R LA AR E RIS AR A4 X, AR dRE P ATiT8 B AR 8] 6984, BN (A RMNGKE ) ELFPHTER
M HA B, EARGTE (KRLEE0N) KRR ERFRIRELAE 3/ T4 B A X HWARIRE FTT46 B 478 49324 . |, Kehan Meng,
certify that (i) the views expressed in this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this
research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this research
report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my
household, whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research
report is published.

K, FEK, ERARIE (1) ARSI ILAEA R T KAV AT F REMETRTA B 4528 R ET S AL, FE (i) KGR+
EA AT S5 A RIRE T RL G EARE SIS AR A EA L, BEERIRE F ATiT8 B AR 09984, &N (RN RE) ELF TR
M SAE ., BRROTE (RLEELbl]) FRAERFRIRELA G 03/ TAF B A X5 AP RARE Pt B 47208 499E54. |, Xudong Sun,
certify that (i) the views expressed in this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this
research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this research
report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my
household, whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research
report is published.
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#) # R # & Conflict of Interest Disclosures

il [E) FR B 3 2 KRN 8) 7T K FE IR FARAT AL 5 [ R KRR F 6945 TR Z RN E) BATE T RBFA BB R T. RAARRER T, ATRAXZFXEZ
HWEER (A TFTHERRIREAN LER, w0F T HAN LT3 8, L4 £ ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or

companies in this research report. As far as this research report is concerned, the following are the disclosure matters related to such relationship (As the following
disclosure does not ensure timeliness and completeness, please send an email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).
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B Z L (M20205F7F 18 Fr4T) :

HREF AT @A HTY) KA IFRAGR AR L RERMNBLEONE: KTRT. PHRBTRT. £5HEIFEAEHTIEFRL L. FHHTI
R AT IRIL S AT &, BFH pAT I LM IR PR, BAEMELT, ST GIFAFAR AR AL TN, BT HOELREG RIS
ATEARAL (B FHOAAHFC) DAL REE.

2H7 VT IR AR

KT AT, A R12-184 A W FAGAAAT A 38R ME £ 10% 00 b, HAEZ LT

P, RRK12-184 A AT OEAE TR KR, REE LT, ARIEFINRA/NYSEG TR BN AN, RAVEHE P HIRRXAFA X —L7].
BT AW, Ak12-18/ A W T4 A E R BT £ 10% A £, AR L4 F

LI E A AIH: B A -TOPIX, 3 E - KOSPI, & & - TAIEX, ¥ & — Nifty100, £ E] — SP500; £ /& /74 F E 484 B — MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform, Neutral, or Underperform for recommending the stocks we cover to investors. Investors should
carefully read the definitions of all ratings used in Haitong International Research. In addition, since Haitong International Research contains more complete
information concerning the analyst's views, investors should carefully read Haitong International Research, in its entirety, and not infer the contents from the rating
alone. In any case, ratings (or research) should not be used or relied upon as investment advice. An investor's decision to buy or sell a stock should depend on individual
circumstances (such as the investor's existing holdings) and other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.
Neutral: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For
purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.
Benchmarks for each stock’s listed region are as follows: Japan — TOPIX, Korea — KOSPI, Taiwan — TAIEX, India — Nifty100, US — SP500; for all other China-concept
stocks — MSCI China.
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#.£2024%9 308 %8 E I“rﬂiﬁiﬁ?ﬁﬂh\ #

PN Rk BFX®
(#FA4)
HBAERREMREEZR 91.8% 7.8% 0.4%
BRABATE P * 3.5% 4.4% 0.0%

*EBANFRENERFTAATES T S B, ‘ B

ERSAFGEN, LB >R ERNE TR TRT, PHAEE KT IRA,

R ARIEFINRA/NYSESG iR B A AN, RATA B+ HIFBNAFAX—EL7, FEZELET RELSETRHGKRE.

SATH PR A X (E £202059A308 ) :

FEN, RF12-18/) A AT AR AR SRR £ 10% A £, AR e T

P, RR12-184 A AT EEFE R T AR R, R X e T, ARIEFINRA/NYSEG 3R BN, BAVSK T PR IIAFAHX—EL5)].
Eil, RR12-184 A A FRAAE T RS SR A 10% A £, EAEZ X4 T

LR ER AR B A—TOPIX, 3 E - KOSPI, & & — TAIEX, F7 & — Nifty100; K574 + E 184 Bk — MSCI China.

Haitong International Equity Research Ratings Distribution, as of September 30, 2024

Outperform Neutral Underperform
(hold)
HTI Equity Research Coverage 91.8% 7.8% 0.4%
IB clients* 3.5% 4.4% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not
included in the table above.

Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below.
For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan — TOPIX, Korea — KOSPI, Taiwan — TAIEX, India — Nifty100; for all other China-concept stocks — MSCI
China.
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WA E FRAERAAR: BB EFRAA T E. HAREEIRSE, FEIRS PARBEAE LI AT2 R ZHATHEL , I AT T A aE B35 h U4
AP HEL RIS AH T HATRE PR, R BAFMAERBATERBEMEL, RIBELRE M.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and
other metrics or may suggest prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or
fundamental values and are for information only.

A EFARE £ HEERTRAM P BB RSB b BARSATE ZRIFR, HEBIES (600837.CH) , HEERT L FNE, L2 TFTFERA
T EARGFRIRE. 2R, HEEFMA 5EEIELFTR PR EA L, PTOAEEERLFRIES N T EABRIERT A T RR.

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with
Shanghai and Shenzhen. Haitong Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same
A-Shares for distribution in mainland China. However, the rating system employed by HS differs from that used by HTI and as a result there may be a difference in the
HTI and HS ratings for the same A-share stocks.

#8 E FR4LR100 AR (Q100) 488k: 438 [ [FQ10048 HE — /A 45100 L g8 IE 4B & 9 T BAR ST 2 /7o, XERZZBER TR Mgt
A2, AT iBEIELS ARBEINE T i LOATR . B8 E R4 52 Ql0045 MR a1 A F.

Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at
HS in Shanghai. These stocks are carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up
research. The Q100 constituent companies are reviewed quarterly.
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Bk XA (FIN-ESG) 338 &5 & A& A1 R LA) (FIN-ESG) HABZAT, 5 XAFmilit AGHITR EAE N:

% —4 XA (FIN-ESG) #4% % by BLIR 7T 5 4L L F AR FRFTAEAE] (AT RAR “ARNE)7 ) RATFAEBIFATAZ LI Ema, ARna) 213 & o) aie A
T TAEEATIRIE, 3TN 8) 699746 4 RAVESE , - R BITAEAT N ARIAME T I, EREEAETMIARIM M E . B EIFA X R Sy
BRI, A 8] RAAEFT AN ASAM T H B A RSB R 6974 48 R s e 1EAT A4 R AR L 757

H =4 BRI AR E R s AE SR A A B P, M AL R SRR B R ARSE B & E IR OUAE B R AR, REAE BT RN AR e R R AR
MEAARLAE AL B e pIey, BIRAAERK BiBL g FILT 237, 5T 5408 5 REEMBA ST —HRA TR L0 e983% . RIESTHA, K
HBAE (Gl LG 35 ) R EATERI, 4269 kG LI TAE A B B =R T,

F 25 RBIBRABVIARNE) IR, ANEIRERGETRA, RERNE) FAH@IFTIRA, TN ARIM RFHERIIE F 691745 45 R A TAEATE A4
B9, RMESTARZIBERATSR. A8, %BiF. iLh. BRBE. b, BUR. 5. Pk, £47. B4, BRI, RE. k. T, 2 ERNEEE. 2.
WA EAFAGLI S, TN E A BRI AAME = ik AR K4, R P RIEAR T 62 TR, LR R TAE,

Fwd ALt ARG E, mERMETEEY G EAAHNA R (o CERMEA P EMBY CRRMAPIRS (SIAGE) W) Ik M IRA B
F) AR, MNEI B GHEIIT;, EALTZPL TR THEEFTRIF 8, WAKREFT FRALHTAHE.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms
before using SusallWave FIN-ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)’s assessment based on legal publicly accessible information. SusallWave
shall not be responsible for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any
individual or institution and not for basis of purchasing, selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any
individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according
to your practical individual status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and
release other data that contains inconsistent contents or different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data)
represents past performance only and the past performance cannot be viewed as the prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none
of individual or institution can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication,
translation, compilation, re-editing, adaption, deletion, abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network
transmission, shooting, adding icons and instructions. If any loss of SusallWave or any third-party is caused by those actions, users shall bear the corresponding
compensation liability. SusallWave shall not be responsible for any loss.

4. If any term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service
(including authentication) Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is
any difference between this disclaim and other agreements, this disclaimer shall be applied.
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P EEAGARRE: ARE GERE RIEAERARASE (“HTISGL” ) #94 KM B/ 5] il B IR A PG (“HTIRL ) KAT, 58] ZARIE S %
PEABIATEY ($571F ) BH FAXINEES (GRIEARBEEIL) $FMER . ZAA RIS EHTISGLEY £ F B2 3] Haitong International (Japan)
KK. (“HTUKK” ) #9180 F L A4T, HTUKKZ & B K% AWM 55 M 4E A& KB .

BPEAER AR RE: AREONFIEAR . BHARSTRIESH A7 & L Securities and Exchange Board of India (“SEBI”) 1% #Haitong Securities India
Private Limited ( “HTSIPL” ) PT& 4T, @4&%|4ER & ik £ BSE Limited (“BSE” ) #=National Stock Exchange of India Limited ( “NSE”) L 23 (%ARkA 1Fp
BERGFT 1) 9FF IR . HTSIPLT 2016512 A 22 B A W 7 & A 38 B FREA S B A TR 8] (“HTISG” ) 49—k 4.
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IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL”), a wholly owned subsidiary of
Haitong International Securities Group Limited (“HTISGL”) and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of
the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the assistance of Haitong International (Japan) K.K. (“HTIJKK”), a wholly owned subsidiary of
HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities
and Exchange Board of India (“SEBI”) registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports
covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL
was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22 December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company
Limited (“HTISCL”) and/or any other members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no
representation or warranty, express or implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may
be received, as to their accuracy, completeness or correctness. All opinions expressed herein are as of the date of this research report and are subject to change
without notice. This research report is for information purpose only. Descriptions of any companies or their securities mentioned herein are not intended to be
complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities referred to in this
research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home
currency, a change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions,
including those involving derivatives, give rise to substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this
research report are not tailor-made for you. The analyst has not taken into account your unique financial circumstances, such as your financial situation and risk
appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial and other professional advisers to evaluate
whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever for any
direct or consequential loss arising from any use of the materials contained in this research report.
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HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or
short positions in, act as principal in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of
HTISG may provide oral or written market commentary or trading strategies to the relevant clients and the companies within HTISG that reflect opinions that are
contrary to the opinions expressed in this research report. HTISG may make investment decisions that are inconsistent with the recommendations or views
expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought to the attention of
any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI’s organizational and administrative arrangements set up for the prevention
and avoidance of conflicts of interest with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not
subject to U.S. FINRA Rule 2241 restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by
a research analyst.
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EEERHAWBLER: AFAIRS BHTIRL, HSIPLRHTUKKZ B . HTIRL, HSIPL, HTUKKVA BALATIEHTISGE B BLE 3], ¥ ARAE LB ZM, HRZLE
B % FARIRE BT AR IR ZHENE AR, KRR ERBLIRE1934F “L£EIEAR K7 H15a-65 T B 22 My 1 £ B £ 244
FZHE 1 (“Major US. Institutional Investor” ) #= [ HLM X FH 1 (”U.S. Institutional Investors” ) . &) £ B A IZFH 5 L5020, Haitong
International Securities (USA) Inc. (“HTIUSA”) &xF4R4& 69 A2 5 7. AEFTIKE| KRR RE 69 R R A, A 2ARE R LIRS R AL 6915 L HATIEATIE S X
M AAGRT L EEGR S, RELETHTI USA. HTI USA{E T340 Madison Avenue, 12th Floor, New York, NY 10173, #.4% (212) 351-6050. HTI USAR & £ [
FU.S. Securities and Exchange Commission ( “SEC”) JZM 4942427, % Financial Industry Regulatory Authority, Inc. ( “FINRA”) &9 1. HTIUSAR fi 5t %05
AFR/E, CRRTEF L. BEMELT, KEAMTRENETEBRTE, TMFAESOMITABEIEEL, L IRFBITHSIPL, HTIRLR
HTIUKK AL 3 34T 2 RIEARAD X2 G T B4 X 5. ARIRSE F B IAIHSIPL, HTIRLERHTIKK A7 VT Z A 72 M K B & FINRAY B A7 ) 4%, B BT AL
ZFINRAS 2241 5L 69 5 B A7 8] 69 3R, AT ERFSATIRIK P JFA 69 K FHiEAFRE . BERARRRE FIT0ETE LR EASAI XL T L
(45ADR) THAEE —ZRKE. FEELATOIELATREA EM, RFZEDEAGAHR. AXFELRIEFA AR LR T L6917 &T A RA. shEA
) TN A A LR AT AL RS R BN A BAFME B R, ABFFRIRE T A ETTVAING H A T AN 6 1B ATIE A SR A8 X 2Rk T B A9 3 T3 A 19
MWALZ LR K S %oe, THMZFIEARM R LRI EOMEARMBN ZAEE@DR R BFm. £ EBIRFAGHTA IR GFREEZ:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

B A AW 5 (212) 351 6050
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DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI’s research should
contact the Haitong International salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which is a licensed corporation to
carry on Type 1 regulated activity (dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation
to the public within the meaning of the SFO. This research report is only to be circulated to "Professional Investors" as defined in the SFO. This research report has
not been reviewed by the Securities and Futures Commission. You should not make investment decisions solely on the basis of the information contained in this
research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in connection with, the research
report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S.
HTISG affiliates is registered in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of
research analysts. This research report is provided for distribution to “major U.S. institutional investors” and “U.S. institutional investors” in reliance on the
exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended. When distributing research reports to “U.S.
institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect any
transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong
International Securities (USA) Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-
dealer registered in the U.S. with the U.S. Securities and Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc.
(“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the analysis contained therein. Under no circumstances should any U.S.
recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial instruments directly through HSIPL,
HTIRL or HTIJKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA and,
therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a
research analyst account. Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain
risks. The securities of non-U.S. issuers may not be registered with, or be subject to U.S. regulations. Information on such non-U.S. securities or related financial
instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect
within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a
currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or
related financial instruments. All inquiries by U.S. recipients should be directed to:
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Haitong International Securities (USA) Inc.
340 Madison Avenue, 12t Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PHRAREFENELFR: EFPEAREFE (TH “YBE” , #AREINME, FOEEBFINTEAR . BITHINTHRAEE ) RARIEER
8 o B AR EIN LB Z A A AR AR, T BARIEAR R KRR, B PRSI CETENFAL T, ZEEH . AL ET
M RAR RAE S0 25 K E RN, AR IE R A R EAAATHLE, BT B BT PTA (P E ST 0T, ETEAR B RAH TFHLER
18] R0 W = R AL A AEATIE A SRAEAT £ AR . BRI A9 A TN 5§ LR PR A HALE .

MEXBEH G EBLFR: EETHE LT ZF A RIFRRAEA BT E R ) R EER N B EIEANE A SOAMIER B4 F . AT Pk
IEREIE K EATZ R B EATAH Y REEED LG H R E KIEA WS P IR B IEHLBA F 693742 T ©Haitong International Securities (USA) Inc. ( “HTI
USA”) T rAE3, 1%/ 8) £ — KA National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI 31-103”) #9
MFEAFE] T BFRRHEE % 1 (“International Dealer Exemption” ) #R 5, = FXAGEE . RO T Y . RE Gt il ., EmEX, &
FHAHEAEATH LT ) TR A AEATIER GBI B . AATEER. JERNTLAT, g KWEFIESE T 2 REA B E I REF & KA
14T 7 Xtz F A4, b T8 912 & R AT IRIE A 094K 5, BT 5 AR 49 F B BP B ik ik . R EZF AT, B e KagM R A i h & F
National Instrument 45-106 Prospectus Exemptions % 1.1 2% Securities Act (Ontario) % 73.3(1)F BTHLZ 4 T AT F# | (“Accredited Investor” ) , RE £
i& ) W 5L F National Instrument 31-1035 115 BTHLE 6 T #F T3 H# | (“Permitted Investor” ) .

H AR B K H W BLER: AR IRSE B Haitong International Securities (Singapore) Pte Ltd ( “HTISSPL” ) F#f An3k 4245, HTISSPLZ A4 A (W 4~ %) % )
2001 (“FAA”) X W9BRM B, T (a) #EXTIES, RARBTHRIGHRS, K HATESEHFGIMTE S EI (b) RATRM A KiE
I R G PTATA S oA A IMTA o & YRR I RIRE . KA RIREARAEL T o GEAZINTEY 20015 4A5 R T HHIAMEZRH . T
B AF AR T = A 6 RE XA K G IEAT R, AAF AR 690 AR 38 1A T 13 & SHTISSPLEX £

Haitong International Securities (Singapore) Pte. Ltd

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

#,7%: (65) 6713 0473
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BAZRTANBELRFR: AFTIRE GEEEREAR RS FTEA, §ENSRLNERTE LG MIRSFRAT SOEME eI (RIE B KAk
FRGE ( “FIE”) ) %6l (1) &, %17-11 (1) £HPATRARAELE) .

EERRBBRTHE B LER: AFRE B EL A 49 Haitong International Securities Company Limited P 2 &, AL R @ @A L TAD X 2o F L L
PRI, TR REG AREAD R G FTATA R @£ E LR P, BARK R RADAE K20 E P PR AIRZL . Haitong International Securities
Company Limited &9~ X AU 69 % K 0 42 214 GhAR 22 7T FEAB T ABF R IRE F R B9 AR L EATIAR KA 690.5% . 4F A SR EBEAT 2k 35 LIRS 7T bbb AT 242
Wit XRETCIET TREA.

BRANBZFH QB FR: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limitedf=Haitong International
Securities (UK) Limited 4 5 A4 18 K | ZAEA AL TR R A (VAT RAR “ASIC”) $03/1102. 03/11032%.03/10995 #F 28 KA LK KA R, ZFAF
JuBR T ARIE20015F (8] R0 AR KA ) 308 B P RS GRIR 50 i1 B [R5 B4 KA B4Rk R 595 7T 492K . ASICHIHLE &) AT £ VA T M bR
www.legislation.gov.au. i B FRBALG 2R SN EEE XN E R, ZFHESERRATHE R FIELEER.

BPERTENBLER: AREHNFIEAR Y. BITARAT RIS 947 A Z Securities and Exchange Board of India ( “SEBI” ) 4% é4Haitong Securities India
Private Limited ( “HTSIPL”) PT & A, €L3EH|VE R K A ifh Z BSE Limited ( “BSE”) #=National Stock Exchange of India Limited ( “NSE”) (%#ARkA 1 EPER S
BT 1) BFRARAE.

Ft 5 A 4 AR Haitong Securities India Private Limited

SEBI A %, 247 U i -5 : INH000002590

Hik: 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

w751 +91 22 43156800 4% A-:+91 22 24216327

S MAE I T BER AL Prasanna Chandwaskar ; ®.7%: +91 22 43156803; . F [ 44 : prasanna.chandwaskar@htisec.com

“GiE R, SEBIAZT 69 IE M A= NISM #9GAIEF RARIE B A9 R IR A L H RAHEAT R IRARIE” .

» RGEFABEFRNHEFERF T AL BRSL .
WA : iR IFE A SR B AT FRN3) 20194, ARG P ARA.
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People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the
applicable PRC laws and regulations. Further, the information on the research report does not constitute "production and business activities in the PRC" under
relevant PRC laws. This research report does not constitute a public offer of the security, whether by sale or subscription, in the PRC. Further, no legal or natural
persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein without obtaining all prior PRC government approvals or
licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy
securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to
file a prospectus with the relevant Canadian securities regulators and only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer
exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI 31-103”) in Alberta, British Columbia,
Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering memorandum, an advertisement or a
public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this research
report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this
research report, each Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of
National Instrument 45-106 Prospectus Exemptions or, in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such
term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”). HTISSPL is
an Exempt Financial Adviser under the Financial Advisers Act 2001 (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded
derivatives contracts and over-the-counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded
derivatives contracts and over-the-counter derivatives contracts. This research report is only provided to institutional investors, within the meaning of Section 4A of
the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any matters arising from, or in
connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6713 0473
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Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial
Services Providers or Registered Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL")
Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at
persons having professional experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to
such persons or will be engaged in only with such persons. Persons who do not have professional experience in matters relating to investments should not rely on this
research. Haitong International Securities Company Limited’s affiliates may have a net long or short financial interest in excess of 0.5% of the total issued share
capital of the entities mentioned in this research report. Please be aware that any report in English may have been published previously in Chinese or another
language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities
Company Limited, and Haitong International Securities (UK) Limited in reliance on ASIC Class Order 03/1102, 03/1103 or 03/1099, respectively, which exempts those
HTISG entities from the requirement to hold an Australian financial services license under the Corporations Act 2001 in respect of the financial services it provides to
wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the following website, www.legislation.gov.au. Financial services provided by
Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong International Securities (UK) Limited are
regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange
Board of India (“SEBI”) registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed
entities on the BSE Limited (“BSE”) and the National Stock Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited
SEBI Research Analyst Registration Number: INHO00002590
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Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns
to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.
http://equities.htisec.com/x/legal.html
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